Asset rich radio station courts wider audienc 


Christchurch 
Correspondent 
PRIVATE station Radio Otago 
is playing a more confident 
sound now that the dollars are 
jingling into revenue Row end 
is eyeing a wider listening 
audience. 

Gone, it seems, are the 
rough notes of 1974 and 1975, 
when the fledgling station ran 
into the red with losses of 
$17,090 and $29,000 
respectively. 

Past losses were absorbed 
by 1977 — and with their 
passing went the low taxation 
status of 4XO. 

Indeed, tax became a major 
item this year, curbing the 
company from really hitting a 
higher note than this year’s 
38.4 per cent profit surge. 

Radio Otago totted up a tidy 
tax-paid profit of $69,601 — still 
hardly spectacular, 8S 
company profits go. but 
satisfactory for a small radio 
station. 

It compared with $50,091 in 
1977 — the latest result 
applying to the November 1978 
year is rather slow in reaching 
annual report stage — and a 



year ago the tax payment was 
a nominal $2550. 

This year, without those 
earlier losses coming into 
account, the result was 
trimmed by tax of $51,256. 

Revenue last year was 
$497,566; in the latest period, 
that leapt to $819,175. 
Unfortunately, expenses also 
look off at $550,000 ($360,000). 

Shareholders won't he 
quibbling. They're going to get 
a total payout of 20 per cent, 
which is double what they got 
the year before when 
dividends were restored after 


all that red Ink was mopped 
up. 

Advertising revenue is the 
major source of income for a 
radio station and Radio 
Otago's increased 26 per cent. 
Clearly that doesn't account 
for the rather dramatic 
revenue increase. 

Chairman John Parry 
explains: "The gross revenue 
of the company increased 
dramatically as a result of the 
acquisition of two suburban 
cinemas and also the 
publication of 10 issues of a 
free suburban newspaper In 
the latter part of 1978.’’ 

Otago's step into the 
celluloid world was an 
enterprising step. Fifteen 
months ago it decided to take 
over the leasehold interests on 
a theatre In Green Island and 
another in Mosgiel. 

The plunge has paid off. 
because the cinemas are 
reported to be making a 
significant contribution to 
company profits with excellent 
future prospects. 

The step into print media is 
more recent. Radio O had been 
agonising about publication of 


a “free suburban newspaper" 
for months when it acted on 
October 18, 1978. 

Between then and December 
20 it achieved saturation 
coverage of Dunedin, Port 
Chalmers and Mosgiel with its 
free edition of the "Dunedin 
and Districts Mirror’’ backed 
by business house advertisers. 

The to Issues turned out to be 
profitable and the chances of a 
permanent publication of the 
“Mirror" are being reviewed. 

Against such a step 
presumably must be weighed 
the possibility that the regular 
foray of a radio station into 
print media may reinforce 
the call by news¬ 
paper interests for the 
right to greater ownership 
opportunities in the protected 
private radio Industry. 

It is a move being made by 
Auckland's new private 
station. Radio Pacific. 

Farry has given 
shareholders some sort of 
assurance that the principal 
source of company profit will 
always flow from 
broadcasting and it appears 
that Otago isn't being 


"Last year we exported 
almost $400m worth 
of manufactured goods 
to Australia. 
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Ray Barrett for Union Company. 

If you're a manufacturer 
you'd do well to take another look at 
Australia-our closest, and largest 
market for manufactured exports. 
Last year Union Company's new roll¬ 
on, roll-off vessels carried over 
600,000 tonnes of New Zealand man¬ 
ufactured goods to Australia on its 
continuous trans-lbstnan sendee. 
That’s 80% of our total Australian 
exports. If you’re a manufacturer, talk 
to Union Company about exporting 
to Australia. 
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Each - month 8 containers oP 
'Allenson Industries’ new wooden 
doors leave Otaki for Australia. This 
year, this enterprising New Zealand 
Finn celebrated 21 years of exporting 
with Union Company. 

"They’ve always given us superb 
service" said Allenson Industries’ 
Marketing Manager John Allen. 

Within seven days of leaving 
the factory, Allenson wooden doors 
are on Australian building sites. 

"As a small exporting company we 
rely on Union Company" said John Allen, 
"We certainIv haven’t been let down!’ 


company 



every day one of our ships ism one ofymrmarkets. 

Tklk export with Union Company. : _ , - 

New Zealand Branches:- Auckland 774-730,Tauranga 53-199, Wellington ' 

Nelson 81-459, Lyttelton 7149, Dunedin 77-201. . .. . . . . 
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backward there cither. 

Radio 4XO hns lodged an 
application (for hearing this 
month i with the Broadcasting 
Tribunal to stnrt “Central 
Radio". 

If successful with the 
application. 4X0 would extend 
its signal to Central Otago, 
locating studio premises in 
Alexandra and for a minimum 
Ilnurs a day that township. 
Cromwell. Queenstown and 
Wnnoka would get their own 
"locally orientated radio 
programme." 

Having lost year rejected 
the pica of Christchurch's 
flourishing Radio Avon Tor the 
right to send their signal 
further south, the tribunal's 
decision will be nwniled with 
interest 

Tf Radio Otago gets the go- 
ahead. the cost of establishing 
Transmitting facilities will he 
about $165,000. 

Further north. Radio Avon 
has been producing mixed 
signals for its shareholders. It 
has been difficult lor the 
company to explain a 
seemingly constant list of staff 
departures, though most were 
"normal" attrition And 
ratings of the high-flying 
station have fallen under 
belated rivalry from an 
opposition siute network which 
could not have deteriorated 
further. 

The company is in tin* 
middle of a complex 
reconstruction that may ho 
simplicity ilseir to those 

involved in the legal footwork 
but baffling to shareholders 

An extraordinary general 
meeting last heoemher 
proposed to make a capital 
repayment of £T cents in three 


stages, beginning i D j,*. 
nnd ending with . g 
payment in June m 

After some last-nul 
consultation 0 f th e S 
niceties, Avon simtfS 
in at tors by aiuiou 
the entire 25c »«£ 

repayment will be madeiT 

sum. still subject to 
{Hjproval of the M 

Immediately fcDnjJ 
repayment - which 5 
require the scribbling cu6 
biggish number of cha 
totalling $127,400 - Ana 
loss in a one for one I 
issue of one 25c share fe 
share Ihen held. 

So after Avon has sn 
reconstruction. ‘ 
will Hnish up with hull 
shares for each 50c shun 
held, plus 25c in cash 

Avon certainly kill 
powerful cash position be 
out such a manoeuvre r! 
current assets far abeadi 
liabilities. Nel profit met 1 
per cent to a record IStiii 
the March 31 year and esq 
rate on capital nsi 
impressive 118 percent-3 
danger of liquidity tq 
threatened. 

Fur shareholders, km 
ratings on the marten-? 
enviable. 

And it seems that 
programme director vi 1* 
aiming at retried^ts: 
other ratings as npiiu 
possible. In that ante 
may lie sonic rcal&h^ 
to meet this winter 
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fudge quits Brierley job and 
invests In timber company 



At last. 

Clear concise ideas about IM 
future of N.Z. agriculture. 



EXECUTIVE director of 
Brierley Investments Limited, 
Bruce Judge, has resigned his 
psitlon. 

lodge has confirmed that he 
ril no longer be employed by 
fa Investment group, though 
biwill remain on the boards of 
tah Brlerleya and City 
Unities. 

The decision by Judge, — the 
by man in Brferley’s hectic 
takeover activities in recent 
pan-la expected to come as 
i surprise at both Stock 
Eichange and boardroom 
levels. 

Judge will take up a position 
a managing director of the 

pnstchurch-basedHW Smith 

United. He will be taking up a 
foinclal interest in the 
CMpany width Is a major 
Island timber merchant 
™ Joinery manufacturer. 
Atcordlng to Judge, the 
company "will not take an 
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recent takeover 
°* Aulsebrooks, 



CYRIL SMITH ... $2 million. 

Gear Ment Company by 
British ment giant, Thomas 
Borlhwlck ami Sons. 

Now Judge plans to put thiB 
expertise to uHe with H W 
Smith Limited. 

Ho snys there Is a real 
demand for advice from both 
companies eager to embark on 
takeover activity, end com¬ 
panies equally eager to repel 
such advances. 


The depressed state of the 
New Zealand economy is 
ideally tailored to such ac¬ 
tivity, Judge maintains. 

‘There is a lot of unused 
capacity in New Zealand in¬ 
dustry — capacity which must 
be utilised If companies are to 
operate at on acceptable level 
of efficiency,” he said. 

“We have a small market, 
and to supply that market 
there is an incredible 
duplication of facilities. These 
facilities are invariably ex¬ 
pensive and under-utilised. 

“Overseas manufacturers 
can compete successfully with 
New Zealand products because 
plant is used on a 24 hour cycle, 
rather than a 35 to 40 hour 
week. 

"In simple terms, we have to 
fully utilise this surplus 
capacity in New Zealand 
rather than continue to spend 
millions of dollars overseas to 
bring in new plant." 

This philosophy was 
mirrored In the “ration¬ 
alisation", carried out 
by Judge qb chairman of 
confectionery giant, A B 
Consolidated. 

It was largely Judge- 
initiated policies that led to 
Aulsebrooks currently 
operating ns an efficient unit of 
the A S Paterson Group. 

Judge is emphatic that the 
“entrepreneurial role" 
adopted by Brlerleys should 
not be branded as that of a 
"corporate raider". 

“In the past — and indeed 
this will continue — my em¬ 
phasis has been on im¬ 
plementing efficiencies in 
companies which are the 
subject of takeover activity. 

“For example, largely as a 
result of our move into 
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. . one of the most im P°^! l V5nd 
papers ever released on New . 
agriculture,” that's how .^^ ha Leave and 
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supports one particular stf at0 8 y *m,HT“3 ,4ai4ve 
The Future for New Zealand 
published by Fourth Estate Books - 

of the N.Z. Planning Council. 
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Such as there is, reflects a 
more energetic approach by 
the new Minister of Justice, 
Jim McLay. 

For instance, a Credit 
Contracts Bill Is promised, 
based on the report in 1977 of 
the contracts and commercial 
law reform committee. 

Legislation was promised 
last year but did not surface. 

The report dealt primarily 
with “harsh and 
unconscionable" contracts 
and proposed thdt courts 
should have the power t6 order 


major changes. The 197S 
Macartbur committee, on 
which the changes are to be 
based, did not consider major 
changes were necessary to 
that section of the act. 

Most of the test of thfc 
legislation- is consolidating 
existing =. legislation. One 
promised Is a Factories • ahd 
Commercial Premises Sill to 
‘‘amalgam-ate: a ad 
rationalise” ti» factorial 

Shops and Offices Aculv-'. 

Tto Speech from the ftirow 
obliquely acknowledged- the 


the rescission bf such J 
contracts and grant remedies, j Goyerjiment^by. ^^^., 

The continuing programme Minister 

of company law reform will, ; 

according to the Speech from-. RflgJ ^ItBin 

the.Throne, takSaqofheratep■ Wjf;' 
with the overhaul of the itfj* 

Insolvency provisions.of the Budget* ■ 
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Aulsebrooks shares, the 
company now has a larger 
market share In Its principal 
product, biscuits, than ever. 
And that share is increasing." 

Judge says he has the staff to 
continue this successful ac¬ 
tivity. 

Joining him at H W Smiths 
will be Brierley’s principal 
investigating accountant, Paul 
Collins, and Brierley’s South 
Island manager, Graham 
McKenzie. 

Cyril Smith, the principal 
shareholder in H W Smiths, 
will be chairman of the 
restructured company. 

Despite Judge’s move, It is 
unlikely that Ron Brierley will 
become increasingly Involved 


in his company's New Zealand 
activity. 

His time 1 b more profitably 
spent in Australia, Hong Kong 
and Europe where he is in¬ 
volved in a number of ven¬ 
tures. 

But NBR understands that 
Brierley Investments is 
completing a successful year's 
trading in New Zealand. 

With Judge continuing his 
association both as a director 
and in a consulting capacity, 
the current high level of ac¬ 
tivity Is expected to continue. 

In the meantime, with 
another takeover “specialist" 
on the New Zealand com¬ 
mercial scene, boardroom life 
will have a little extra spice. 


Inside: 


VALUES, the nice party, has 
had a bout of the nasties and 
dumped its leader. Colin 
James reports — Page 2. 

AIR New Zealand Is plum¬ 
meting into the red and into 
the ranks of the Govern¬ 
ment-subsidised. John 
Draper suggests Jumbo Jets 
could pull the company out 
of its nosedive — Page 14. 

TELEVISION advertisers are 
in a slate ef revolt following 
the restructuring decision 
that will give SPTV all 
regional ads. — Page 17. 

MORE stringent Import 
controls and higher tariffs on 
Imported wines may return 
us to the days when un¬ 
scrupulous winemakers 
made wine out of grape 
skins, sugar, acids and 
water ... Frank Thorpy 
reports — Pages 18-19. 

PETER Isaac looks at the 
plasttCB industry — at Its 
supply problems and recent 
developments — Pagesll-22. 
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The nice party has a bout of the nasties Billion dollar white elephants may pay off 

.... &i il. i_„. jj ■— . —i allhanlrotnMr>h nthcr" t'unilAlism and it*, ru.snt'l fn Mm iw. _»#. 1 » 


by Colin James 

THE nice party haa had a bout 
of the nasties. Values has 
dumped Its leader. 

But, It waB bo horrified at 
what it had done, that it went 
back to “nice-ism” the very 
next day and agreed, in the ex- 
leader's absence, to what he 
had been asking for. 

And that was how an easily 
categoriseble middle class 
post-industrial radical party 
came to call itself "socialist". 
And sent the categorisers, like 
me, back to the drawing board. 

Middle class, the parly atm 
is. Us membership has a high 
proportion of university 
graduates and people in 
professional occupations — 
administration, teaching, 
science, engineering and so on. 

It Is of the generation that 
was politicised by the Vietnam 
war in the 1960s, a generation 
now beginning to reach 
positions of influence. 

Those people are the 
radicals of affluence. They 
have the luxury of being able 
bo eschew affluence when they 
choose: alternative lifestyles 


close to the earth, low-paid 
social work, big salary 
sacrifices to take union jobs. 

They also have the luxury of 
choosing comfortable middle 
class salaries, homes and 
lifestyles while Indulging in 
radical ideas. 

The Vietnam movement had 
in it two strands: the anti- 
capitalist, anti-imperialist and 
therefore anti-American line; 
and the genteel, pro-peace 
line. 

The first developed, via the 
Hart version of militant anti- 
apartheid activity, into 
variations of neo-socialism, 
including neo-Marxism. The 
second developed, via the 
environmental movement and 
the more restrained anti¬ 
apartheid Care line, into a 
range of non-socialist quality- 
of-life Interest groups. 

The Values Party was 
initially, in 1972, the 
coalescence of various parts of 
the second strand. But, 
because the two strands often 
intermingled, sometimes 
inextricably, Values also had 
its share of the socialist 
sir and. 



Being by and large 
politically tougher, the 
socialists — whose nucleus 
was In Christchurch — 
gradually influenced policy 
toward a socialist stance: on 
land, on the willingness of a 
"Values government" to in¬ 
tervene and direct, on 
redistribution of wealth, on 
compulsory co-operativisation 
of workplaces. 

Wails of "Marxism" went up 
from the other wing when the 
Industrial policy went through 
last year. Some of the people 
who thought they had joined a 


•let's all be nice to each other" 
party, began edging toward 
the door. 

Until the inevitable electoral 
reverse last year, these 
disparate elements held 
together because of a 
generally agreed apocalyptic 
view of man's misuse of his 
environment. 

But a low election vote 
always exposes a party's in¬ 
ternal tonslons. At Masterton 
they came out Into the open. 
The left played its socialist 
card, and hard. 

It did this through two 
people. KunowBki, who came 
into the party from the right 
and has been gradually con¬ 
verted by the socialists, came 
out from behind the leader's 
unifying cloak and staked a 
left-wing position as a con¬ 
dition to his continuing as 
leader. 

John Stewart, the ex-Labour 
former full-time Values field 
worker and "guru" of the left, 
put down a matching paper on 
future political strategy. 

The theme was basically 
that Values should accept the 
logic of its opposition to 
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Office efficiency Is generally the result of time well spent to 
achieve maximum output. Today it Is Increasingly Important to 
the success of most businesses. 

Support services are the vital link to profitability. 

And that's where the CPT 8000 word processor fits in. The 
CPT 8000 system can lift yourtypists'output from around 30 
words per minute to upwards of 540 wpm. And Its absolute 
versatility Is at home on everyday correspondence or the most 
sophisticated document preparation. 

It wl|l pay you to check out the CPT 8000 before making 
any decision on the installation of a word processing system. 

Because In 15 minutes we can show you, your office 
manager and your secretary the unique benefits that put our 
system head and shoulders above the rest. 

Call us now or just clip and post the coupon for a free 
Introduction to the CPT 8000 Word Processor. 

WeTe Computer Consultants Limited, we know our 
business and we specialise In electronic solutions for improved 
business efficiency. 

And our solution Is the unique CPT 8000. 
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Computer Consultants Ltd 

“ COMPUTERS - BUREAU - WORD PROCESSING - 

the solution is simple 


P.0. Box 3418 

WelBngton 

Phone:726-007 
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Auckland 
Phone: 798-3 45 
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capitalism und its resort to the 
stale in the control of 
resources and other policies. 
The logic spoil “socialism", 
"ecologicnlly-bascd" or 
"libertarian” If you want 
qualifying phrases, but clearly 
on the left of the political 
spectrum 

The logic also demanded a 
mass movement, und that 
demanded un expansion of its 
narrow social base. This had to 


inherited a rapidJj (L^^on ddectlve 

have Slid hff3 w ^!L g .i y angtaee" ‘ IlLvid 
That brought ta tbf - .i. hHl i nr e-read Court’s 


resignation. Until Out» 
left began to seta a i 
portunlly to swing 
ference back its wjj|| 
plotting the party's 1 
ism", a word MteJi 
delegate to desedh 
habitual dislike oitnnil 
preference for conunif 
brotherly love. 

Next day, alllhelsrtip 
were conceded viiLi 
majorities: a 
professional orgaitiuBu 
word "socialiin" n 
Stewart’s forward ttitc 
As a bonus, leftaJjAa 
March and Rlchfnllkr. 
(the badly needed Ml? 
were made presltatrla) 
of the two deputy J 
Ocozier moved ti 
Stewart to the wJrfcd' 
“strategies couri" ‘ 
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ttyok had pre-read Court’s 
Searrlved at the conference 


candidates **4 Energy Reporter 
Besides that (wi 

also publicly 'aStmUONS of dollars of public 
.. "^twwjpey squandered on white 
IM JJlphant power schemes 
Kunowski was driviMilbmri |8ed tomfto electricity 
sees herself as *to*|fpUnni n S a hot la8ue at the 
sued rum « D nni S*Aix:kland energy conference. 
"preserving vl S Cfr0 . us debate which 

Inequalities" to certaln turned out a 

_ _ ^Despite*her codJ' ^ hundrK ! people W8lted 

be in the direction of the noises, Crosier,witlS pubUc 

working class. Uo nunta bM to front up with their chief 

To the other wing of the a hc h fl( j ^'1:ifctiriritycrltic.Robin Court, 

party, the very word "elass" is inherited - -- But Court— billed to present 
anathema. 

Tlicy are nnti-capitalist in 
the sense that they perceive 
capitalism to be destroying the 
environment and 
dehumanising the community. 

Some will also acknowledge 
an affinity with "socialism" in 
the sense of favouring a co¬ 
operative approach to political 
and industrial organisation. 

But they see most so-called 
socialist societies as just as 
environmentally destructive 
as capitalist societies. 

They therefore prefer to look 
for a new spectrum on which to 
range themselves, instead of 
the old left-right choice. 

Both Stewart's and 
Kunowski's papers were pored 
over on the first day. 

Inevitably the debute centred 
on the word ‘ socialist". 

A year ago, delegates from 
both sides of the debate told 
me there would have been no 
question of that word being 
Incorporated into party policy. 

Yet four out of five workshops 
went along with il and the full 
conference seemed in In- 
drifting toward approving it 
when non-socialist treasurer 
Chris Patterson succeeded in 
having the decision postponed. 

What happened from then on 
wn.s Values Party navcl-ga/lng 
with a macabre difference. It 
resembled rather a search for 
auguries amongst its own 
entrails. 

The leadership election the 
following morning became a 
forum for resolving the 
"socialist" issue. 

Kunowski had softciuMl Ids 
iiUimntum nil the first day, but 
was later subjected to a back¬ 
biting session on Ids paper, as 
non-NocialisiN regained con¬ 
fidence. 

He enmo Lo the election with 

a make-or-break pmiNisitiim. . _ ... 

Either the party committed 
Itself to Ills view, or lie would nn 1 , ' 
leave. Even » » 

Margaret Crazier won and S**? 

the left promptly interpreted [J JjJ' 

her win ns a rejection of their and dflW. 

hopes for (lie parly. They de¬ 
cided, Kunowski among them, 
to set up a 40-strong "socialist 
network", an informal 
grouping along the lines of the 
single-issue "networks" tho 
party haa on various other 
topics, feminism, for example. 

The leadership election 
however, had more to it than 
that. Several other factors 
were also mingled with the 
“socialist" Issue: 

•Some people voted 
Kunowski, without supporting 
his socialist stance, on the 
grounds that he was the 
preferable leader; 

•Some supported Crozier 
because they disliked the way 
Kunowski had criticised the 


with a two-page press 
statement and confided he 
wanted to get out front and 
answer charges of "official 
secrecy as a means of 
covering up incompetence". 

Within minutes of general 
discussion, Cook got to his feet 
and asked the packed theatre 
to fire questions at him. 

Not one person got a 
question in. The noiBy 
contingent of sociologists had 
already turned the spotlight on 
to "people problems". 

Cook put his case to NBR. He 
referred to Court’s assertion 
... "problems Include a present 
over-capacity of some 40 per 
cent In the generating system, 
which seems likely to increase 
over the next four years if 
plans currently afoot are 
carried out. This over capacity 



Muldoon upstages 
broadcaster’s plea 


has involved the misdirection 
of expenditure of a sum in 
excess of $1000 million which 
for some reason the electricity 
industry doesn’t seem to 
publicise". 

Cook said: "One of the main 
problems Is that of uncertainty 
of input information. Who 
would have predicted 10 years 
ago that in 1978 New Zealand’s 
population would have shown a 
falling tendency? 

"Who is prepared to say 
whether this tendency will 
continue? Who could have 
foreseen several years ago the 
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THERE’S a certain irony 
about the Prime Minister's 
deciding last Wednesday It 
ns time to do something 
about the economy after weeks 
A preoccupation with 
troad casting. 

The day he announced his 
latest bunch of measures was 
the same day that TVi’s Ian 
Fern had been sounding off 
about the PM's Intimidation of 
broadcasters and about the 
latest organisational shake-up. 

Fraser called lor a halt to 
the latest restructuring white a 
public inquiry was held Into 
the state ol broadcasting. 
"There are claims of gross 
nnuauvagement, cries of 
editorial bias, shrill criticism 
of programme quality and 
standards, and local output is 
tolling." said Fraser. 

A climate of fear has been 
created which Is diverting 

programme-makers from 

their primary job of making 
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had also 
demanded a moro efficient 
party machine and this could 


Page 6 has the 
answer for 
the business trai 
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seriouBnesB of the economic 
recession through which Now 
Zealand would be passing and 
that it would continue to last as 
long as it has. Has any 
economist been able to state 10 
years ago or even five years 
ago that In 1977-78 New 
Zealand GDP would fall by 2.9 
per cent. Another area of 
uncertainty Is that of 
Government policy on 
electricity pricing. Can any 
forecaster get a feel for this 
when we have had the 
extremes of 8Vi years with no 
price increases, followed by 
annual increases of 60 per 
cent, 40 per cent, 5 per cent in 
bulk tariff with a further 
announced but superseded by 
a decision to Increase by 60 per 
cent?" 

But what of the costly white 
elephants? The thermal power 
stations which will be 
mothballed before they are 
commissioned? The half 
billion dollar Maui 
development with its shaky 
market? 

We can regard these as 
opportunities ... Maui gas is 
the basis for petrochemical 


Industries. Surplus electricity 
In the 1980 s can be the bads 
for developing export 
industries boosting foreign 
exchange earnings. We're 
beginning to realise energy’s 
not an end in itself. Foreign 
exchange really is the question 
that confronts New Zealand, 
and limits our growth. 

Court is calling for an end to 
it all. "The surplus capacity 
could he reduced or eliminated 
in two ways: by slowing 
construction or by increasing 
demand. Scheduled 
construction-rates certainly 
have been slowed In the past, 
but there are limits related to 
employment, cost escalations 
for delayed construction, 
storage and depreciation 
.problems of delivered but 
unused equipment, the 
reluctance of the forecasters 
to admit they have been 
wrong." 

Cook sayB: “Forecasters 
have not been insensitive to 
changes in electricity growth 
patterns over the past few 
years. This is a new 
phenomenon, and they were at 
pains not to over-react, with 


the possibility of causing 
future shortages, as has 
happened in the past." 

They have, however, 
cautiously reduced their 
estimates: 

End of Reduction 

Year Percentage 

1975 5.2 

1976 11.6 

1977 8.7 

1918 24.4 

With a band of uncertainly 
extending a further 11.3 per 
cent downward. 

"Margins are necessary In 
any power system to cover 
contingencies," says Cook. 

It was a pity the Cook versus 
Court debate didn't get the 
conference time it deserved. 

This issue highlighted the 
impression that the fourth 
New Zealand Energy 
conference (at the time we 
went lo press) had failed to 
become involved with 
"firefighting" immediate and 
midterm problems. It 
preferred Instead to dwell on 
what can roundly be termed as 
"lifestyle”. 


programmes. Meanwhile, yet 
another restructuring is in the 
pipeline. 

“I think we have a right to 
some independent an¬ 
swers to the questions and 
accusations that have been put 
up against broadcasting..." 

Fraser's assertion was that 
if broadcasting's the national 
scandal some of its critics 
allege, “it's lime lo take the lid 
off. If il isn't, a roynl com¬ 
mission is in a better position 
to establish that fact than any 
group of broadcasters." 

A call from a prominent 
broadcaster to let the public — 
or the customers — hove a 
hard look at wliat’s going on 
behind the scenes ought to 
have generated quite a buzz. 
But Fraser was upstaged by 
the PM. 

The PM won the bulk of 
attention on the front pages of 
(he major morning papers 
next day i Fraser did best with 
the Doin, which had him on 
Page 2). And Radio New 
Zealand’s Morning Report — 
winch had Frasor lined up to 
say a few words — abandoned 
the exercise to devote most of 
their energies to the latest 
economic decisions. 
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EDITORIAL 


AS circumstances change, an earneBt Prime Minister Idd 
businessmen earlier this month, the economic situation 
“clearly will require some very rapid footwork..." Rob 
Muldoon was trying to explain why he didn’t have an 
economic plan. But more than anything, he was admitting 
that he has been leading the country a m erry dance—and Inst 
week, -when he suddenly waltzed In with a package of petrol 
price rises aud sales taxes, his ability to manage our 
beleaguered economy became highly suspect. 

Economically, perhaps, it waB no big deal. New petrol 
prices had been expected for some months and a sales tax on 
domestic goods was consistent with steps being taken towards 
a system of Indirect taxation. As a spin-off. It should divert 
manufactured goods to export markets. 

The timing of the announcement — In the midst of a Labour 
Party conference, on tho eve of a march on Parliament by 
workers already aggrieved at Government policies, and Just 
before Parilomenl hart been opened — la a different matter. 
The price rise for petrol could have been introduced weeks 
ago, to help effect the Government's campaign to constrain 
consuin pi Ion. Hie sales taxes belong more appropriately! 
in Ibis year's Budget, Just a few weeks away, with the other 
measures that give expression to the Government's economic 
programme for the next year. 

Because the Government couldn't wait the few weeks till 
Budget night, the moves can only have been designed to he 
politically provocative — or else Muldoon is so desperate that 
he couldn’t delay any longer a measure that will raise only 
some ft5 million revenue In (he present year. And If things are 
desperate—well, we can complain welmve been misled. 

J,b st October II, Muldoon assured us: "In the absence of a 
major catastrophe such as a further decline in our terms of 
Hade brought abouL by the collapse of one or more of our 
markets, 1 can see the course of the New Zealand economy In 
the short to medium term, and it is a picture which should 
sustain the confidence of the business community." 

Opening the election campaign, he made much of his 
benevolence In thetax area ("Government spending lias been 
held back so that we have been able this year to give the 
laxpayers the greatest tax cuts In any budget In New 
Zealand's history and as unemployment diminishes, so (he 
high cost of paying people in special work and ou llie 
unemployment benefit will further diminish and the 
Government deficit with il..."> 

In January, he said the impact of an increased Government 
deficit would fall heavily during the first half of tho coming 
financial year, but he saw no need for (he Government to alter 
Its short-term policies. 

It was only three weeks ago we learned It was not possible to 
set out even a short, let alone a medium term, plan In detail 
“for the very simple reason that the basic assumptions are 
being changed, virtually from week to week, by events which 
are occurring in the International economy- 
• 1 The Government then was .engaged In a levelling out 
'V -bierctse. Because budgetary changes could not be made till 
] the middle of the year, the continuing Government deficit was 
increasing the money supply "quite rapidly" and it was 
necessary to mop some of ft up "by one or two rather 
spectacular operations". Thus was explained the series of 
shacks since February which resulted in the daunting 60 per 
cent hike in Ihe bulk price of electricity, the reduction or milk 
subsidies, increases in a number of State chargos, and the 13 
per cent lure to divert money from the private to the public 
sector. 

Muldoon believes his May 2 speech restored business 
confidence. Maybe ao. But there Is nothing to assure us there 
will be no more spectacular operations between now nnd 
Budget night, and so we cannot rule out the possibility of more 
economic packages. In Ihe resultant economic climate of 
uncertainty that results from day-to-day tinkering business 
confidence must again tumble. „ . _ 

Bob Edllu 


Subscribe to 
National Business 
Review 
now... 
and save 
37 per cent 

When you subscribe to National Business 
Review, you receive 48 issues of New 
Zealand's leading and liveliest business 
publication (news stand price $28.80), and NBR 
Outlook, a periodically produced broadsheet 
newspaper devoted to the detailed analysis of 
important national issues. 

Subscribe now and you save a very worthwhile 
37 per cent on the National Business 
Review/NBR Outlook cover price of $31.80. 


Cash price $31.80 

...subscription price $20.00 


To take advantage of the NBR subscription 
offer, simply fid In the Fourth Estate 
Subscription Service coupon elsewhere In this 
issue. 


ADVERTISERS are being 
pushed into gambling on pig 
in a poke media buying by both 
TV l and SPTV. 

Both channels intend 
charging premium rates for 
what they consider top 
programmes. These premium 
charges are being made la 
anticipation of high ratings. 
But advertisers ore given no 
guarantee that these ratings 
will be achieved nor will there 
be a refund if the programme 
bombs out. 

TVi Is advertising fixed 
programme rates at a 
premium price of $2000 for 30 
seconds during its new 
Holocaust series. 

The series is being sold to 
advertisers on the basis of 
ratings achieved in Australia 
assuming that New Zealand 
audiences will respond in the 
same way. 

SPTV's new charge card 
Includes six programme codes 
relating to expected ratings. 
The top coded programmes 
are charged at a premium 
fixed rate and sold on a buyer 
beware basis. 

This marks a new departure 
in TV's media selling. 
Formerly only proven high 
audience share winners such 
as live telecast sports events 
were charged premium rates 
in anticipation of high ratings. 

• 

LABOUR Party thinking is 
clearly not going to deter 
newly elected president Jim 
Anderton as he works to put 
the party on a sound financial 
footing for the next election 
and wipe off the debt from the 
last. 

His first campaign was to 
win support for the idea of 
raising membership fees from 
$1 to $10 a year. 

"If kids are happy to pay $10 
to see a David Bowie concert 
— which is something they 
value — why shouldn’t people 
pay $10 to Join a major political 
party?" 

An attempt to get his 
Auckland branch to lead the 
way before the conference by 
raising annual subscriptions to 
$5 failed. 

But Anderton was not 
deterred. 

He put another motion to the 
assembled, 25 centB a week. 
And lo, It was passed. 
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whether the persJS! 
he Finance pottfdlolr 
have such a sound ^ 
facts that Muldooi?, 
indeed be better « 
newspapers — pertnjJ 
them on street cot** 


So branch members arc now 
happily forking out $13 a year 
lo belong lo the party. 

Perhaps little and often is 
the Labour Party’s answer lo 
our problems. 


THE rank and file look over 
with a vengeance at the 
Labour Pnrly conference Inst 
week. 

Not one of the party’s 
members of Parliament whs 
elected to a position on party 
committees or councils 
«although some were co¬ 
opted). 

Last chance come for the 
MPs with the vote for the 
Maori Policy Council 
representative . . .and out 
went Brown Rewiti who had 
been a member for the Inst 
three years. 

At one point, an angry Ar¬ 
thur Faulkner spoke out for the 
MPs: "You either trust us or 
you don't..," That only invited 
the rejoinder: "We don't." 

More sensitive to the mood 
of the conference was Bill 
Rowling, who at one stage 
insisted that MPs would he 
expected to accept discipline 
and direction in the next three 
years... 

His words were greeted by n 
ripple of approval running 
through the conference, and 
some open clapping. 


ROB Muldoon, Prime Minister 
iiini part-time Journalist, imd 
his journalistic colleagues 
scratching their heads and 
wondering after his latest 
media-bashing outburst in his 
weekly column in N'Z Truth. 

The New Zealand Herald 
joined the NBR, Christchurch 
Star, and Sunday News in tho 
ranks of the PM’s most hated 
newspapers. Their sin, 


uc- 


cording to the I’M. was leaking 
a Treasury discussion paper. 

Trouble is. no one at die 
Herald can remember 
publishing any such Treasury 
paper. 

The Auckland Slur did rim a 
story about a Treasury p:i|N*r 
some weeks back but not the 
Herald - 'at least, nut that 
anyone can reim-mlier > 

l'uuld it lie that Muldimil's 
eyesight was insufficient to 
ilutcel the Star's new typeface* 

t if course Muldoon .showed 
.similar signs of short 
sightednrss when In- thought 
he had the Slip's Kill 
Andersen singled nut fur 
badgering at im election 
campaign meeting, only to 
discover later that A ml* • ran i 
had spent the evening 
elsewhere 

We can only suspect that this 
problem willi myopia goes a 
long way toward explaining 
the lack «»! vision being 

demonstrated j M ,.ri,nMi<dt- 

plaiining. 

In case anyone had 
forgotten, (lie Treasury papri 
in question, probably was the 
economic briefing for an 
employment group. 

This paper predicted that 
New Zealand's unemployed 
would rise to something like 
300,non by unless this 

country reslrucl tired its 
mummy. 

Nit It published an analysis 
iif future unemployment 
almost identical to the 
Treasury paper on April 4. 
1979. No top secret informal ion 
was needed in (lie preparation 
of this analysis - it all mine 
from publicly available data. 

But maybe economic 
miracle workers operate 
better in the dark ■ tin- 
spotlighted by glaring Diets. 

Anti now we arc left won¬ 
dering if Miildmin's cnvnlicr 
regard to fuels menus Ik* 
should slick lo polities and 


1 HE suspense was [*, 
and the gremlins 
no more. And so the fe 
inent’s best-kept seen- 
dale on which thecvfci 
scheme comes intofe 
was leaked out. 

l^rsl, a secret ftg 
went missing in m 
and then application£?■ 
earless days stickers^ 
alongside the railway hi 
1’nlmerslon North. 

NnwweallknottJdjii: 
date for Ihe introdudrati 
six dny-awek cu. to j 
seventh shalt It itc: 

< iovcnnnenl decree 1 
But gremlins fint £ 
advertising consultaldr 
and Mitchell Lid. Thet.l 
messenger boy li::j 
document in Weliingtcn. j 
We rang Felix 
old what happened Ea 
sin prised we had not ft; 
ri-t’f-ived a call frontlci:j 
"I rang every edita:;' 
loud, newspapers, l&: : 
oinl raiiin and asked ft:* 
to publish anything."fe* 
"Would NBR agntd-i 
so as well?" 

The editor ol to !«-• 

post at least did Mr: 
constrained indifJIv 
p.-aro<l in the pipifJ* 
edition i bul.cwv 1 '- 
ihi* second). 

Wood rang 
would he most 
said, ifwcdlddetWi'-y 
Ik •cause if it 
known that die u- 
messengef boy hid W-' 
h»- would ha wuo op* 1 ® 1- 
suck the lad. 

We dWft’V 7 

our information wH)'- 
and there were 

occupy our enerr 

Kin w have 
from other sourew^; 

lit..*' U» W 

"highly sewdiw^:. 

alterations to be ** 

infer an* 

d/i ys scheme - 


date when the scheme would 
he Introduced. 

Wood and Mitchell s 
messenger apparently was 
delivering the poster when his 
motorbike broke down. And 

wood said, while trying to fix it 
ko had obviously put his hand 
in his pocket and unwittingly 
nulled out the single sheet of 
Japer which has not been seen 

^Meanwhile the Government 
Printer, the Railways and the 
Post Office are investigating 
how application forms for 
earless day stickers were 
found by a jogger near 
Palmerston North. 

Hie bundles of forms were 
the waste copies from the 
Government Printers’ presses 
at Masterton and were en 
mute lo Rawerau for pulping. 


BROCKIE’S VIEW 


ROGER Douglas, newly 
promoted to the Opposition 
front bench in the House, had n 
good week at the Labour Party 
conference last week. On stage 
he got a far better reception 
than his deputy leader, Bob 
“Shard, when the two made the 
keynote speeches on the 
economy. More than that, 
lizard picked up a ball 
Douglas had set rolling single- 
handed in February: an attack 
on Ihe national superannuation 
scheme which was backed by 
the conference as n whole. 

The question now arises 
whether Douglas will have 
similar success with another 
ball he set rolling at the 
conference when he said: 
‘Direct taxation must be 
reduced and replaced by some 
tom of indirect taxation of an 
expenditure or sales lux 
nature. 

Before delegate?? holler t lu* 
cliches of the past, Jhnt this 
will hurt the lower paid 
v.orkev." he went on. '1 
suggest they analyse the 
changes that have taken phu-c* 
tn incidence of direct taxation. 
,,r they do some simple 
tthhmeUe oh who w\U pay tlu* 
indirect lax — nnd who could 
receive ihe direct \n\ 
reduction.” 

Douglas's own arilhinci l«- 
lcl| s I'lin that the present 
system lavours the heller n fl. 


SURPRISED shareholders in 
Jurist opera I or Trans 

Holdings are wondering how 
f e dnwors with u few 
can stoj, a takeover Uu. 
JJ® flve directors, nil 
founding members of the 


Chrtstchurch-based group, 
hold 1.47 per cent of ordinary 
shares. 

And any takeover offer Is 
conditional on the successful 
renegotiation of their service 
contracts with the bidder. 

Carpet and cardboard box 
maker UEB Industries Ltd is 
bidding for the tourist com¬ 
pany and Us offer contains a 
clause noting that the takeover 
scheme is "conditional upon 
the renegotiation of these 
service contracts". 

Trans Holdings managing 
director Donald Hurst says the 
clause is "a hedge against 
possible undesirable takeover 
offers. This is a desirable 
situation," he said. 

The five directors, chairman 
Arthur Mundell, James 
Cronin, Donald Hurst, Keith 
Pillldgc and Bruce Robertson 
will be re-employed by UEB 
which is now understood to 
have acceptances from 60 per 
cent of the shareholders. 

UEB's offer is conditional on 
a minimum of 75 per cent of 
the shareholders accepting the 
offer before June 8. 

Hurst denied that Trans 
Holdings had approached 
other possible partners in¬ 
cluding the Winstone Group 
before the UEB offer. “We did 
have discussions with Win- 
stones at times on specific 
projects but not regarding a 
takeover," he said. 


periencing a degree of dejn vu 
during the current bout of 
political huffing Rnd puffing as 
broadcasters are brought 
more firmly under the thumbs 
of the Muldoonian masters, it's 
because the professed aim of 
the current exercise is so very 
similar to the professed aim of 
the last one. And all with the 
same vague notions about 
savings being effected. 

As this paper reported last 
month, the financial ef¬ 
fectiveness of the Cross 
restructuring won't be known 
at least till late 1882. 

But Cross — as Templeton 
did in 1976 — has confessed 
that even he can not spell out 
how much will be saved. 

"No, it to impossible to 
quantify the effects of the 
benefits which flow from 
unification," he told The 
Listener a few weeks back. 
"But 1 would expect — and 1 
am certain of — savings." 

So why should we expect any 
more out of this restructuring 
than the last. . .? 

Well, we shouldn’t. Indeed, 
we should look particularly 
suspiciously at anything we 
are given in the way of 
assurances. 

In less than a year after 
restructuring broadcasting in 


“CLOSER control and greater 
co-ordination by a single board 
will allow better management, 
particularly in financial, 
regulatory, administrative 
and staffing matters . . ." 

Those are the words or one 
Hugh Templeton, who some of 
ns might remember whs once 
appointed Minister of 
Hrundcusting. 

"It will also permit more 
effective planning of the future 
development of the broad¬ 
en sling services in a period of 
rapid chungo," said Tem¬ 
pleton. 

lie- could not say definitely 
what savings would he made 
through the new integrated 
slruclurc I ml he was sure there 
would be cfficlences . . . 

He wasn’t talking about the 
broadcasting reorganisation 
l.y his old male inn Cross. 
Those words were reported In 
the New ZeulHild Herald in 
June 1976 In explain the 
(invmiiiiunt's Intentions when 
it re established the Broud- 
i-nstiog Corporation. 

So If you’ve been ex- 
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1976, the Government opted to 
take over tire corporation's $40 
million debts ... and in return 
secured assurances that the 
corporation would provide for 
its own future capital. But the 
corporation must go cap in 
hand to Government for 
permission to raise licence 
fees — which make a vital 
contribution to Its revenue. It 
did that months ago ... and is 
still waiting for a decision 
while Muldoon warns 
broadcasters that if they 
displease him, their activities 
might be considered ex¬ 
travagant and they won't get 
their money. 

Which makes a mockery 
of Templeton's precloua words 
In 1976: "I want the services to 
have the maximum possible 
independence under their 
directors-general ..." 


IF the latest restructuring 
means anything, we are told, it 
is to put broadcasters at Cross 
purposes . .. 

And while the new set-up is 
being moulded, the invariable 
jockeying is going on for top 
jobs. 

Betting on the post of 
production controller has 


become more interesting with 
the scratching last week of 
Kevan Moore (who till then 
had appeared in a shoo-in, 
much to the dismay of many 
Avalon staff). 

An outsider for this job? 
Well, how about Billnbong Bill 
Munro. Besides having the 
undoubted plus of a surname 
beginning with "M" for 
Martin, Morris, Moore and 
Monaghan, Munro might be 
remembered as a man who 
was TVl's controversial 
Controller of Programmes 
when the Douglas scheme was 
Implemented. 

He quit to return to Australia 
only because he couldn't put up 
with the Wellington climate. 
The Auckland climate, where 
the new programming 
supremo will be based, is quite 
a different matter . . . 


PARTIES used to power do not 
bother much about their 
constitution. Thus the National 
Party leaves such matters 
largely to Its rules committee. 

But for parties not used to 
power, constitutions have a 
gripping fascination. Thus we 
have just had a week In which 
two political parties dwelt at 


length on how they should run 
themselves. 

Tl is a pastime that produces 
at times amusing results. The 
Values Party debated for some 
time a resolution that it should 
have more than one deputy 
leader, ft was moved to add 
the letter "s" to the phrase 
"deputy leader" wherever it 
occurred. 

Then came the amendment: 
"That brackets be put around 
the 's’." 

A hard one to beat, but — 
the Labour Party managed. At 
a time when economic and 
social questions of momentous 
importance are crying out for 
answers—oral least reasoned 
debate — 600-odd Labour 
activists in conference were 
bending their messianic minds 
to remits such as this: 

"149. Move to follow Rule 142: 

After 149 establish sub¬ 
heading 'meetings’ which will 
be followed by rules 143, 144, 
146, 150, 162 . Then have sub¬ 
heading 'quorum' which would 
be followed by rules 145 and 
151, followed by sub-heading 
‘annual report’ which wilt take 
in rule 147." 

Why do they do It? Because 
most of them want to get into 
Parliament and what better 
(raining could you get? 
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The Hotel St George-Wellington 



"Mice to see you again Mr Jones" 


When you've stayed with us once or twice, 
we II be surprised if our receptionist 
doesn't recognise you next time you check in. 
Its just part of tne warm, friendly service 
you can expect as a valued guest. 
Because at the St. George, 
you're much more than a room number 


The Hotel St George 

Corner of Willis & Boulcott Streets. Phone 739-139. 

'Mtlcome to the heart of Wellington 
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A Member of the South Pacific Hotels Group 
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Telephone. Auckland 794-660, Wellington 728-169, Christchurch 792-611. Or your T» vel ' 
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Iran after hasty US departure: space for NZ 

. . m.nHAii Qaiirumon Asia hand -- 


by Warren Berryman Asia hand. 

IRAN - oil rich, with a Local knowledge will be 
Douulatlonof some 35 million, e ven more important under 
JpLents an attractive market the new regime than it was 
[nr the New Zealand exporter, oncer the Shah. The Shah’s 
The United States, a major Tehran was peopled with 
Murce to Iran of technical Westernised Iranian 
•entices and Imports In the businessmen and bureaucrats, 
oast Ison the political outer. It Provided the goods one wished 
bBeen as the country that to market were meant for this 
imnosed the Shah's tyranny on elite market only, and 
Swlranian people In a CIA-led provided the exporter had 
cmid designed to secure for Patience and did not suffer 
American oil companies their from moral constipation and 
share of Iranian crude. was willing to pay the 

Tiny New Zealand, necessary bribes, deals could 
unblemished by past power be struck, 
politics, has a golden It is unlikely that the 
Mwrtunlty to fill a small part endemic corruption that 
of that gap left by the United plagues Iran will be wiped out 
States' hasty departure. with the revolution. It Is likely, 

To succeed, the New however, that the Westernised 
Zealand trader will, unless he elite will lose their status and 
Is very lucky, have to shed his power — at least until they are 
rigid ethnocentric attitudes to needed to provide technical 
become something of an old and administrative services to 

Insurance firm 
shows optimism 



Melbourne Correspondent 

THE United Kingdom in¬ 
surance company, General 
Accident Fire and Life 
Assurance Corporation, has 
acquired an historic building 
in Melbourne's business 
district as Its head offices for 
the State of Victoria, 

The 103 year-old building 
was formerly the headquar¬ 
ters of the Australia and New 
Zealand Bank and cost 
General Accident $<A) 2.9 
million. A further $(AH.5 
million will be spent on 
renovations. 

The company’s acquisition 
ot such prestigious premises Is 
indication that it 
plans to embark upon a more 
aggressive role In the coun¬ 
try s Insurance business. 
General Accident’s gross 

SJJSS l ncom e e ln Australia 
from $ia >20 million 
w 1973 to?(A)45million In the 
y ar ending December 1070 . 

uSh COmpflny ln 

Melbourne 8flid the cx- 

WHtaeonnew head offices 

SftWSS IS 


is quite uncharacteristic of 
Australian Insurance circles 
generally. 


the new regime. 

But still under the Shah's 
“modem state", religion and 
local taboos had a way of 
creeping into business deals. 
Even the butter salesmen 
from the mighty EEC had 
marketing setbacks when 
trying to dump part of their 
butter mountain on the Iranian 
mass market. 

The butter was packaged in 
(wo seer packs <an Iranian 
unit of weight) and sold at 
about half the price of Iranian 
butter. It sold in North Tehran 
to the Westernised elite. But 
the butter did not have the 
Mullah's blessing and the 
mass market were told the 
reason the butler was so cheap 
was that it was made from 


Some of the keenest com- Pte' 3 m >lk — anathema to the 
petition ever experienced in Moslems. 

Australia has caused some Even Iranian businessmen 
major underwriters to report can have religiously based 
substantial losses in the last marketing setbacks Pepsi 
financial year. General Ac- Cola is a big seller in Iran — 
cldent itself reported an un- but not ns big a seller as it 
(Icrwriting loss of $1.5 million might hove been had the 
on Australian business for the owner of the tattling company 


calendar year ending Inst 
December, compared with the 
$3.1 million profit earned in 
1977. 

Despite Its own losses, and 
predications of even greater 


been n Moslem and not a 
Bahai. There is a sector of the 
mass market who refuse to 
drink Pepsi thinking it niges 
tunclean) as n non-Moslem 
was invilived 

while the Mullahs hold 


losses for Australian insurance ^ a Ep 

generally, the company’s seated , r *„ fln dl8trU8t 0 F f 
Melbourne spokesman said the lWngs forelgn wili be a key 
acquisition of the new f actor j n the marketplace. 


premises was an expression of 
its faith in the long-term 
prospects for expansion. 

Genera) Accident has been 
established In Australia since 
1903. To choose now of all 
limes within that three 
quarters of a century, to ex¬ 
pand, is both a romarkablc 
expression of confidence In 
itsolf, and a stark contrast to 
the sombre mood of 
Australia's underwriters. 


But the Mullahs have a 
wealthy country Lo rim. And. in 
time they will undoubtedly 
have to turn to the less 
religious Westernised 
technocrats to handle the day 
lo day administration. 

There they have two choices, 
the Communist Tudch Party, 
the National Front or its 
splinter groups. 

The Communists with their 
anli-clerlcol stance are an 


Partitioning 
m System_ 


wider choice of 


for 

further 

'"formation 

contact:- 
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unlikely choice. 

The National Front was 
founded by Western educated 
democrats who had a brief 
heyday during the Mosedeq 
regime. While Westernised, 
and sharing the liberal 
democratic eLhos of the West, 
the National Front has every 
reason to distrust and despise 
the West — and in particular 
the United States. 

When interviewed by Robert 
MacNeil, of the American 
Educational Broadcasting 
..Corporation, last December, 
"Ayatollah Khomeini said, "the 
American Government, they 
have committed the biggest 
crime by imposing on our 
people the Pahlavi dynasty. 
Through this support they 
have plundered our natural 
resources . . 

That interview was in 
Ponchartrain, France. The 
Ayatollah is now in power. 

Iranian attitudes toward the 
West, and the hatred behind 
the recent wave of political 
executions, was moulded in 
the torture chambers run by 
Iran’s secret police, SAVAK. 

It all began back in 1951 
when Iran's Prime Minister, 
Mohammad Mosedeq came to 
power, threw out the Shah and 
established Iran's first 
democratic state. 


Mosedeq also nationalised 
Iran’s. oil which was then 
owned by the Anglo Iranian Oil 
Company (now called British 
Petroleum). This move put 
Mosedeq offside with the 
worldwide brotherhood of oil 
which placed an embargo on 
Iran oil. 

The USA had been eying the 
British oil monopoly in Iran 
with envy since World War I. 

The oil embargo, plus 
internal political pressure 
from the Tudeh party 
weakened Mosedeq's 
Government and the US had 
its chance. 

A foreign aid programme 
provided the tool. Sold to the 
American public as technical 
aid to help the Iranians help 
themselves, the aid scheme 
had been used instead to set up 
an American, Norman 


Roosevelt’8 operative bribed 
army officers and even made 
the anti Mosedeq move appear 
a popular revolution by buying 
hired thugs in South Tehran at 
75 cents a head to riot in front 
of Mosedeq's residence. 

The CIA installed Genera] 
Zahadi as premiere until the 
Shah returned, American oil 
companies got their share of 
BP's holdings. And Kermit 
Roosevelt, the CIA operative, 
after a seemly lapse in time, 
went on to become vice 
president of Gulf Oil. 

The brief period of 
democracy under Mosedeq 
brought all the Shah’s 
opponents out into the open. 
The Shah's return brought, a 
bloodbath, political 
imprisonment and torture. 
The CIA lent a hand. And 
American foreign aid was used 


Schwartakopt, as head of the to pay off the Iranian army, 
Iranian police and supply him gendarmerie and police who 
with small arms. Military aid betrayed Mosedeq. 


placed American officers in 
the Iranian army. 

All that was needed was a 
catalyst and a few million in 


The Shnh's tyranny lasted 
these last 25 years until the 
Ayatollah's revolution. 

Iranian memories are likely 


bribes to overthrow Mosedeq, to be long. As the Iranians say, 


set up the Shah as an 
American puppet, and hand 
some of Iran's oil to American 
oil companies. 

The catalyst was CIA 
operative Kermit Roosevelt. 


"the winter Is past, only the 
black face remains on the 
charcoal seller". 

Future traders from the 
West will have to live down the 
legacy of the black face. 
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We’ll give you an Olivetti Computer System 
tailored to your requirements... now and for the future! 
At a realistic price! 


Move your .office Into the computer 
age and save both time and 
money. The range of realistically 
priced Olivetti computer systems 
are all self-contained, desk-sized 
and easy to run. 

Look at these features: 

Low cost: 

Service contract Included, costs , 
work out from under $65 a week. 

Software Programme Library: 


Olivetti’s vast range of systems 
means that there Is already one to 
suit you and that It is already 
proven in actual operation. 

Easy to use: 

We’ll train your.staff and glye full 
back-up service if required. . 

No obligation enquiries: 

Just send us the attached coupon 
and we'll arrange, for you to get . 
more information. . 


I . /oar ‘ To; Brian Hughes. ;. 

' nroutfwt NawZnnnd. Armstrong a Sprlnghatf LIU.. 

I JEOv IRMSTROIIS A SPRINBHAU LTD private Bag, Wellington. 

I Pjease ring me to make a lime to oome see me about an Olivetti Computer system 
tailored to meet my needs;' i .; 


Name..... 


COMPANY.....—r-,.- 


MMII !»• I I III! MI 


PHONE, 


POSITION.i. 


■■•IivpSm mhI w— mu iiin if 


ADDRESS ......... 


MM... 


(1 ||IW|| m Mt II fl« . V a«lf II Mil Mlfll a M»i 8 BIBIIBI ■ Ifllll 






















8 


NATIONAL BUSINESS REVIEW, MAY 23 ,1979 


HIM BU3IM8S IIBl 

Securities Commission power held to reviewim 


by Peter V O'Brien 

THE trumpeting press 
statements and speeches are 
over — now the Securities 
Commission gets down to 
work. The tangible evidence of 
Its powers will not be seen 
for some time, unless the 
commission decides it lias to 
intervene in some 
marketplace development 
which calls for action. 

At the commission’s 
inaugural meeting last week, 
Justice Minister Jim McLay 
said (he First area of attention 
was framing recommend¬ 
ations for regulations under 
five broad headings: contents 


of prospectuses; permitted 
style of advertising; contents 
of an optional standardised 
trust deed; contents of deeds of 
participation required for less 
usual types of securities; and 
regulation of contributory 
mortgage schemes. 

McLay said this required 
time, and that regulations 
would be unlikely before next 
year. 

But commission chairman 
Colin Patterson said that he 
and his colleagues would, if 
necessary, be prepared to 
Int ervene i f u ndesira ble 
practices relating to trading in 
securities came to their 
attention. 


The commission’s powers to 
do this may be constrained 
until Parts II and III of the 
Securities Act come into force. 
Those parts of the Act relate to 
“Restrictions on Offer and 
Allotment of Securities to the 
Public” (Part II) and 
“Amendments to Other Acts” 
(Part HI). 

The former will need the 
formulation of regulations 
before the various powers 
contained In the part can be 
implemented (including 
liability on issuers and their 
possible offences), while the 
latter cannot be brought into 
force until regulations are 
made, because changes to 


other acts now would leave a 
wide field of activity un¬ 
controlled in the interim 
period. 

The commission's powers to 
intervene before Parts II and 
III come into operation appear 
to be restricted to section 10 of 
(he Act. That section describes 
the functions of the 
commission. 

"The functions of the 
commission shall be; 

To perform the functions 
and duties conferred or 
imposed on it by or under this 
Act or any other enactment; 
and 

To keep under review the 
law relating to bodies 


Speed that counts .. . 
and Oertling sensitivity 
exceeds a million! 


•ill,'ill 



Oertling 

" H kaa tl ™' is op6n ,0 huma " error ^HTe- 
T,V C ° U " ,inB ’ m ""° n Pins ' or 
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Precision and durability 
are prime requirements 
of every Avery weigh¬ 
ing machine which also 
has the backing of the 
A very service organisa¬ 
tion; eliminating main¬ 
tenance worries. As an 
Avery owner you are 
entitled to aU the 
expertise that Avery — 
and only Avery — can 
provide in fuff measure. 
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corporate, securities, nnil 
unincorporated issuers of 
securities, and to recoin mend 
to (he Minister any changes 
thereto thut it considers 
necessary; and 

To keep under review 
practices relating to 
securities, and to comment 
thereon to any appropriate 
body; and 

To promote public 
understanding of the law and 
practice relating to 
securities.’' 

Apart from recommending a 
change to the law, as opposed 
to regulations, it seems that 
the commission's sole powers 
to intervene in a particular 
situation before Parts 11 and 
III are implemented arc 
confined to ic> of section in 

Section 17 of the Act says 
that the commission slmll 
have, without limiting any 
other provision of any net, “ail 
such powers as are reasonably 
necessary or expedient to 
enable it to enrry out its 
functions or duties. That 
section docs not appear to 
cover cases where activities in 
securities arc currently 
ccNtrnlleil (or not controlled 
depending mi one’s viewpoint i 
under oilier acts or 
rug til til ions”. 

And references in Part I to 
hearings and similar matters 
relate to sections of the Act 
which tin* in Paris II and III, 
so they do not apply to these 
cases. It seems therefore that, 
until those parts are brought 
into force, the commission is 
limited to keeping under 
review "practices relating to 
securities and In eounnent 
thereon to any appropriate 
tiody”. 

A body with the 
commission's status could 
expect its "comment h" to he 
listened to carefully and acted 
on, lint wlum substantial sums 
uf money are involved we may 
have n silimlion for 12 mnnllis 
where those “commented" to. 
could decide the amounts 
involved are most important 


Ilian being persuaded k* 
up their practices. F 
A year is not long in ton, 
gelling sensible * 
appropriate change lca[ 
securities industry, but ft J 
pity that the time period < 
have to elapse before fab 1 
ill securities, as opposed t 
issuing them, can be fa 
effective treatment. 

Patterson said last ml 
that the commission wiAU 
looking into, among oils 
things, the question d 
disclosure of interest by pqj 
who wrote about, commffflt 
on, or recomiramk 
securities. Same people bib 
commenting field can, uAi 
influence the market priai 
securities, particularly<uib 
sliaremarket. The pita 
should be able to bn 
whether there are assodatia 
with those securilit! 

Patterson made Ibepoiil 
last week that the AiEiraEu 
mining boom sawcusvta 
"tip sheets 11 were beingissvd 
pushing specific slaw. Ik 
income received tafc 
sheets, or from umm 
arising out of handles staa 
recommended, wasmi^ 
to (he substantial infol 
profit the writers oUceBi 
trading in stocks they s® 
recommending. They Ita 
indirectly, rigged the mart?- 

There is , 
intrinsically wrong 
person making a ft* 
recoiniiiondation « 
company in which bt t 
shores, because Ihart*^ 
in the concept of “pWJ: 

inuiiey where >wnK)^ 

Disclosure of intn^JJ 
help the public know 
I lie commentators 
merely theorising. ^ 
exninining the 

invest ment in which ^ 
prepared to take thejw® 
stop of fronting «P 
Knowledge of the 
even reinforce i^j 

recommendation, ^ 

such limu as tlw com®®” 
investor was shown » 
regular loser. 
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If you contribute to New Zealand s export 
you qualify for entry. $8,000 in prize money. 
Entries close June 30,1979. 

Full details and applications forms vmv . 

The Director ■ v. ' 

“Atlantic Export Marketing Awards 

Export Institute of New Zealand inc 
P.0. Box 17120, AUCKLAND 5- 
Ph.540-188. 


or 


Atlantic Union Oil Company (NZ) Ud 
P.0. Box 2592 
WELLINGTON.: 

Telephone: 724-990 


by Peter V O’Brien 
THE New Zealand Refining Co 
Ud, Is in the curious position 
of failing to earn sufficient 
profit to cover its dividend 
payment. The annual report 

Er the year ended December 
31 , 1978 shows that the 
company's net profit was 
11733,000 while the dividend 
squired $ 1 , 800 , 000 . 

. Bui the shareholders are 
unlikely to view the result as a 
“disaster”. The dividend 
payout has been effectively 
Increased 1 per cent over the 
previous year. NZ Refining 
tad a one for one bonus issue 
last year. The dividend rate is 
now7.5 percent but the rate on 
(he pre-bonus capital was 14 
per cent. On that basis this 
year's dividend is 15 per cent. 

Hie company is concerned 
at the erosion of profit in 
recent years, particularly 
when inflation is taken into 
account. The return on 
average shareholders* funds is 
down to 2.5 per cent, taking 
account of a 1977 revaluation 
of fixed assets. The figure 
would be even lower if the 
proposals of the Richardson 
Committee on inflation 
accounting had been 
implemented. 

The balance sheet is unusual 


for a public company In that 
the relationship between 
shareholders’ Raids and total 
assets (the proprietorship 
ratio) stands at 94.1 per cent. 
The only entries on the 
liabilities side are current 
liabilities of $3,058,000, term 
liabilities worth $ 936,000 
(mainly a mortgage from the 
Department of Lands and 
Survey of $894,000) and 
deferred taxation of $ 283 , 000 . 

Last year’s capital 
reorganisation, plus the 
proprietorship ratio, will serve 
as a useful financial bBse for 
handling the $375 million 
expansion proposed for 
Marsden Point. The company 
said very little in the report 
about the expansion, although 
it may provide more 
information at the annual 
meeting next Monday. The 
expansion is covered in the 
following brief passages. 

“Since the company's letter 
to shareholders in February, 
1978, discussions and 
negotiations with Government 
officials have continued. The 
company’s bankers, the 
National Bank of New 
Zealand, in association with 
the Bank of New Zealand, have 
also been involved In the 
financial discussions, which 
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Fiji 
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West Germany 
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worth: 
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82.96 
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14.54 Papua-New Guinea 51.33 
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5.5571 South Africa 68.43 
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38.20 Sri Lanka 4.5492 

5.2300 Selling rates supplied by CBA 
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have now been satisfactorily 
concluded. 

“The company’s technical 
advisers have now updated the 
feasibility study which was 
submitted to Government in 
1978 and have also prepared an 
additional study on the use of 
methanol in gasoline blending. 
These latest studies have been 
submitted to the Government” 
— end of story. 

A company which proposes a 
development costing five 
times its present total assets 
could be more forthcoming 
about its proposals when 
financial discussions have 
been concluded. The 
Government is involved in the 
feasibility study, so some 
parts of the scheme may have 
to be kept confidential until 
officialdom gives its final seal. 
But It should be possible by 
now to disclose further details 
on the financial aspects of the 
scheme, even in a broad 
outline which would not affect 
any "delicate” dealings with 
the overseas financiers who 
will be providing most of the 
finance. 

Apart from its strong 


proprietorship ratio, N Z 
Refining must also be one of 
the most liquid companies in 
the country. The balance sheet 
shows a surplus of $18.6 million 
in net current assets, after 
deducting current liabilities of 
$3 million from $21.7 million 
worth of current assets. 

The latter comprise 
$1,395,000 in materials stocks, 
$5,720,000 for debtors 
“processing fees”, $3,832,000 
as debtors "other”, and 
$10,768,000 In cash and short¬ 
term deposits. There is no 
bank overdraft, only $850,000 
owing to creditors, $ 1 , 000,000 
as a provision for the 
refinery’s biennial overhaul, 
and the rest of current 
liabilities comprises the 
normal provisions for taxation 
and dividend. 

In theoretical terms the 
company would be a good 
takeover prospect, although 
there is little one can do with a 
refinery other than refine oil 
into the various products listed 
in the report. There is a net 
asset backing of $2.97 (the 
share price last week was 88 
cents), and all that lovely cash 


would be available to reduce 
the purchase price. But that is 
theory and will never be a 
practical proposition. 

The five week shutdown of 
the refinery for overhaul was 
the main reason for the profit 
decline in the 1978 year, when 
earnings were $1,732,000 
compared with $1,990,000. In 
1977 the crude and feedstock 
intake waa 3.279,000 tonnes, 
averaging 63,057 tonnes a week 
on the basis of a 52 week year. 
Last year the intake fell to 
2,954,000 tonnes, which was an 
average of 62,850 tonnes for a 
47 week year. The two average 
figures are so similar that 
(obviously) the shutdown 
affected production, which In 
turn reduced profitability. In 
spite of an increase in 
processing fees from 77 cents a 
barrel to 81.46 cents a barrel 
"when it was apparent that 
throughput was likely to fall 
below the estimated level”. 

An increase of 10.68 per cent 
in operating costs eroded the 
net amount available from 
processing, but that increase 
(mainly “the cost of imported 
process materials and wages 


and salaries”) was low by tho 
standards of most public 
companies. Overhaul 
expenses cost $447,000 in 1978 
(nil in the previous year), 
while a deduction of $1 million 
was made for “overhaul 
provision", compared with 
$750,000 in the previous year. If 
the amount of $897,000 was 
added back to profit the result 
would have been a reasonable 
improvement on 1977. The 
company makes provision 
each year for the overhaul, but 
the actual cost last year was 
higher than the amounts 
provided, resulting in a 
decision to lift, the annual 
deduction from $750,000 to $t 
million. 

Costs will rise again this 
year, and at a faster rate tbfin 
in previous years. An 
additional $ 160,000 will be 
needed to cover higher 
electricEly charges, 
extraordinary ma intenancc 
will cost $500,000 and 
replacement of plant In 
February has already cost 
$ 280 , 000 . Those Items alone 
account for 7.6 per cent of 
1978’s total operating costs. 
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Ten of the leading New Zealand Finance.Houses have banded together to form the N.Z. Finance Houses 
Association. Its members have an important and responsible job to do- As well as .providing investment 
opportunities for investors large and -smaD; they provide funds, to ■ help indushv and agriculture develop and 
edmpete, more .succes&fully iniexpprt marjk^.vMemb^ip^ this Code of Ethics. , 


1. The foundation of the finance 
house industry is based on 
confidence. Such confidence is 
created only by fair treatment, 

courteous and efficient service. 

2. Members will at aU times 

conduct their business honourably 
and employ ethical practices in 
every activity. • ■ 

3. Members will explain fully to 

customers the cost,, lenris and 
contractual obligations of credit 
transactions. Written documents 
will be as simple, ludd And 
unambiguous as drcupistances 
Win permit.;>i ; . ' 


and help for the customer, 
whether consumer or producer, 
individual or company. 

.5,.Members will discourage- ; 
commitments by borrowers; in . 
excess of their financial resources. 


6. Truth in ad 



•! I 

i?'; 


ii! 

! if 


It's a good feeling to be working with 
people like a Australian Guarantee 
Corporation (NZ) Limited . > . 

• BNZ Fman,ce Limited '■ 1 

• Brpadlands Finance limited, 

'• Challenge Finance Limited : 

■ • : finance and Disqounte Limited 

• • General ‘finance liihited . i 

«. -t vbui-. rV _1_ r • ■! ': 



4. The business wili’’i‘■.'■"-v!■:?«!•. -ii/y j 

■as a constructive agency in u O- /.V i V8. ;;M(embers wifi;%p|»rt; , 0 tl^';:'i .T-. 


community life ^iid members will. j . V 
endeaVoitr tdiphduct their. 


ifon#sbiying' efi^cttvely^to',! C 
;andipfctel > \ ■' 


n'-y. 


• I 


- . J'. 
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Merchants stick to pessimistic trade forcast 


by Peter V O'Brien 
THE sectoral responses to the 
Institute of Economic 
Research's quarterly survey 
of business opinion are again 
the most Interesting sections 
of the publication. While 
manufacturers and the 
building Industry reported 
widespread growth in activity 
for the second successive 
quarter, merchants remained 
the most pessimistic of the 
major groups, again for the 
second successive quarter. 

The services sector reported 
a “relatively favourable" 
March quarter both in activity 
and financial performance. 

Both merchants and 
services expect a lower level 
of activity in the second 
quarter of 1979. Manufacturers 
and builders are “cautiously 
optimistic” about the current 
three months period, in spite of 
36 per cent of respondents in 
the last group forecasting a 
downturn in general business 
conditions. 

The sector responses are, of 
course, based on the current 
outlook, and are unable to take 
account of possible policy 
changes, particularly in the 
Budget. They are valuable in 
that they set a framework of 
current business confidence, 
on which future policy 
developments can be based. 

The responses on 
employment reflect the 
migration outflow of skilled 
labour. In the manufacturing 
and building sector, 20 per cent 
of respondents, on balance, 
reported skilled labour harder 
to attract than three months 
earlier. The institute says this 
is “thehighest proportion to da 
so for four and a half years". 
..But it was also found that .a net 
per cent of respondents at 
Match found unskilled labour 


' labour 


easier to recruit than at 
December. While the latter is 
a relatively high net response 
it Is the lowest 'easier 
response recorded in two 
years. 

Between the manufacturers 
and builders, the institute says 
"a mood of pessimism 
continues in the building 
industry", with responses 
indicating a continuation of the 
rapid’ erosion in business 
confidence evident in the 
December survey returns. 

The state of the building 
industry's expectations Is set 
out in thiB passage: 
“Respondents' forecasts are 
unequivocally pessimistic. On 
balanoe, 19 per cent of 
respondents expect a decline 
In numbers employed, 30 per 
cent expect a fall in overtime 
worked and 35 per cent of 
respondents forecast output 
down, on balance. 
Furthermore, a net 41 percent 
of respondents expect new 
orders to drop and 37 per cent 
forecast a decline in domestic 
deliveries. And falls in 
profitability are forecast to be 
as widespread as those 
experienced at March — 31 per 
cent of respondents on 
balance, expect a decline." 

The stimulation of the 
economy last year shows up in 
the responses of the services 
sector (assurance and 
insurance, auctioneer and 
agency and banking and 
finance!. 

The institute reports that 30 
per cent of respondents, on 
balance, says services volume 
is up ta survey record), and l 
per cent reported a 
profitability increase: "the 
first positive response since 
March 1973". 

But, on balance, a net 25 per 
cent of - the services sector 
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expect general business 
conditions to deteriorate 
during the next six months. 
“This is in contrast with the B 
per cent forecasting a 
downturn at December and the 
net 30 per cent expressing 
optimism at September". 

Since the information was 
compiled before the rise in 
Government interest rates it is 
notable that 31 per cent of 
financial respondents 
expected a deterioration in the 
general business situation in 
the next six months. A net 29 
per cent forecasted an 
increase in the volume of sales 
in the next three months and 8 
per cent saw an increase in the 
numbers employed. A net 53 
per cent forecast a rise in 
interest rates in the next year. 

The survey is dated April 27. 
so the data would have been 
processed before the rise in 
interest rates on Government 
securities. It would be 
interesting to assess the 
present response to that move 
as it affects confidence on the 
part of financial institutions. 
The June survey should reflect 
the change, but the actual 
response will probably depend 
on the amount of money the 
Government finally raises 
from its cash loan and the 
subsequent savings stock. 

The Budget will have been 
presented by the end of June, 
and that document could also 
affect confidence in all 
sectors. Whether It will be 
reflected in the results for the 
June survey is problematical. 
The September outturn will 
include the full business 
assessment of any new 
Government economic 
policies. 

In terms of company 
profitability the March survey 
reverses previous trends, 
again no doubt in line with (he 
economic stimulation of the 
period between October, 1977 
and the end of 197B. The 
institute says, in regard to the 
economy wide result: 

“Five per cent of respondents, 
on balance, report a March 
quarter fall in profitability. 
With the exception of the net 3 
per cent of respondents 
reporting a fall at December, 
this Is the least pessimistic 
response in more than five 
years. A net 7 per cent of 


tightens, money becomes 
more expensive, and a wide 
range of price changes work 
through to a reduction in 
consumer spending power. If 
the public faces higher, and in 
some coses, massive, rises in 
costs for essentials (eg, 
electricity, fares, and so on) 
there will be less to spend on 
the other goods and services 
provided by the respondents to 
the Institute’s survey. That in 
turn would reduce 
profitability, In the absence of 


an ability to reduce company acceleration in both cost 
costs by an appropriate price rises accompanw^ 
offsetting amount. growth in 

Inflation is still a major between costs and S^l 
business problem. The net 83 per cent of reanSi 
institute says that, forecast c^ts 
proportionally, net rises In compared with the n! 
costs have once more out- cent of res™-*? 
stripped price rises. "On forecasting price IncrS 
balance 77 per cent of The overall result Is 7 h 

respondents report costs up problems remain tfieTT 
compared with 61 per cent The only change and tE 
reporting higher prices." comparatively minor V& 


problems remain the sane 
The only change, and tha 
comparatively minor, is tbe 


The responses for the relative numbers reportiiwE 
forecast period ‘suggest an effect of the problems. 


Finance firms present mixed! 
batch of profit figures j 


by Peter V O’Brien 

THE listed finance companies 
are reporting a considerable 
divergence in their 1979 profit 
figures, even when allowance 
is made for “recoveries” in 
some cases from previous 
years. 

BNZ Finance was the first 
group to issue a preliminary 
result with a net profit 
increase of 50.2 per cent over 
197B. That figure has to be 
treated cautiously, because 
BNZ Finance has had profit 
problems in recent years. 
While the 1978 figure of 
$520,000 was ahead of 1977's 
$385,000, the former 
represented a 20.2 per cent 
return on capital, while the 
latter was a return of 21.4 per 
cent. The group's capital 
increased between 1977 and 
(978 as a result or the issue of 
778,000 $1 shares to acquire 
First New Zealand 
International, the former 
merchant associate of the 
Bank of New Zealand. That 
company is now incorporated 
in BNZ Finance ns its 
merchant banking arm. (The 
company has had a cash issuo 
in September, 1978, but lliat 
does not affect the earning 
rate in the 1978 accounts). 

This year BNZ Finance 
earned 24.2 per cent, afLcr 
allowance for the cash issue, 
which was in the books for only 
a few months of the trading 
period. So the company had a 
solid profit lift In real terms. 

Marac lifted profit D per 




INVESTOR INSIGHT 


periods, but a company is 
expected to provide a return 
on its additional capital. 

Both BNZ Finance and 
Marac lifted their dividends I 
per cent, a feature which is 
likely to be commonplace as 
the company reporting season 
gels into lop gear. 

Then came Broadlnnds 
Dominion Group, with a profit 
lift nf 2.5 per cent after a 
sizeable taxation reduction. 
The dividend is maintained at 
14 per cent (7 cents ii share) 
for (he year. 

The fourth of the March 31 
listed companies to report was 
UDC Group Holdings (the fifth 
company on the list is General 
Finance, which balances Inter 
In (he year). UDC produced u 
40.2 per coni profit increase to 
follow the massive dollar 
profit rise in the previous year. 
When the earning rates nrc 
calculated on changing cupilnl 


money, since previous 
borrowed funds were raised u 
lower rates), and the margfa 
between that figure for as 
amount to take care of profit 
and administration cosli 
would push lending rata 
towards the 18-20 per cent fed 
if the borrowing rale ii 
maintained for any length cl 
[line. 

Investors in finance 
companies have to weigh up 
those factors, while taking 
account of the different areas 
of business in which the groups 
operate. Broadlands, for 
example, said in the 
preliminary report that the 
finance company had an 
“excellent year", but that, 
despite increased sales of 
land, profit was eroded by fhe 
high level nf holding costs 
written off by the land 
division. There was no 
statement of how much 
“increased sales" represents, 
but ilic present state of the 
property market would 
suggest that the company l- 
[milling high "stoefc , 
although that must be s» . 
relative to Ihc total bus#* i 
which had assets of FJ ; 
million at balance date.™ 
“land projects 
dee lined from $17-8 mil]™ 1 
1978 to $lfi.7 million in W ; 
latest year. The holding; 
on projects worth jjMjjS 

In considerable in 

P«>fil «nd lossac^t.TN 
properly marwi ard 
eventually come agaki. 


... . . . — . . eventually vu...* . 

the figures were: 1977 - 27.9 per umidlands clearly wF* 


yours. nei i per tom oi marac mioa prom v per — — i— ■ lironuiunua kiw-j ---• 

respondents forecast o fall in cent, following a rise of about cenl - l97H ■ 25 - 1 P cr cent; 1979 - policy In disposing 

orofitahilitv during the 40 ner cent in thn nrcvimic 22.4 tier cenl. The group s hniiline costs now, rttn«“ 


profitability during the 
forecast period". 

Company results now 
coming to hand reflect the 
view for the March quarter 
(and probably for previous 
quarters). Whether the 
pattern will continue Is 
questionable as credit 


40 per cent in tho previous 
year. Marac's earning rate on 
capital for 1978-79 was 31.1 per 
cent, as against 29.1 per cent In 
the previous year, and 28 per 
cent in 1977. Those earnings 
rates are also affected by 
share issues during the 
appropriate accounting 


22.4 per coni. The groups holding coals now. 
capital has gone from $4.8 CUD u a llslng thorn in U*'“T 
million to $10.8 million nl the in g )Q hope that they 
intcsl balance dnlc. UDC has rGCO uped sometime » ' 
yol to return to the earnings future (shades 
level applicable before the sccurilibank). w 

substantial cash issues of the 0 iher compel®■ ^ 

last two years. lower property lnter >L*i 

Attempts to reconcile comparison with Bro^ 
differences between all these but a g a i n their 
figures are complicated by the different components, 
different “mix” in the four a bsoliitely and p 
companies’ business. But the tionately. , . ..if tf* 
market is making its own. Marac holds about 
assessment of the finance capital in Cooks New 
sector. Last week the dividend wine Co. Ltd, - 
yields were: which is unique to tw . 

Broadlands 5.fl per cenl sector- The AucjjJJ-d# 

BNZ Finance 7.8 per cent a iso owns a DUWJJJj ~ 

Marac 8.6 per cent which Is alS0_ ufll( j. 

UDC 8.4 per cenl industry. * 

Developments W**i . 

General Finance’s dividend engaged in.reBia 

yield was 9 per cent, but that 'subdivision ana 
figure relates to the profit and development/^justa® 8 
payment for the 1978 financial strong Interest w 

year. finance. level® 

Dividend covers were: UDC has a* en t, w 

Broadlands 1.7 property jnvol^m^. 

BNZ Finance 1.5 leas activity ,n » , 0 

Marac .1.9 finance tha^ ^ 

UDC . 1.8 ,. companies, althou^t ^ 

sizeable activity ^ 

This year the companies UDC’s 

may be under pressure from; rental .cofUPjW f J* 
the rise in interest rates. \ General .>"{"*■;*M 
Finance hpiises . have to • former . JJ* jitoto&r 
maintain a -margin ; between • conoentret* 00 ' ' 

their borrowing and lending. finance. _ a rtnance 
rates. but a ltolt syentuaUy Therels ? 

comes on .the'lending rate if . investment w 
money becomes too expensive need''» r "Jljm ot j 

,’iul.n *vcO\> . InuaetnC -wUU* , .aalnJ'r i 


This announcement appears as a matter of record only. 
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different “mix" in the four 
companies' business. But the 
market is making its own, 
assessment of the finance 
sector. Last week the dividend 
yields were: 


Broadlands 
BNZ Finance 
Mbfbc 
UDC 


5.6 per cenl 
7.8 per cenl 

8.6 percent 
8.4 per cenl 


General Finance’s dividend 
yield was 9 per cent, but that 
figure relates to the profit and 
payment for the 1978 financial 
year. 

Dividend covers were: 
Broadlands 1.7 

BNZ Finance 1.6 

Marac 1.9 

UDC. . 1.8 

This year the cqmpanies 
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Heat destroys magnetic tape, computer discs and 
microfilm at around 65 degrees centigrade. 

At even lower temperatures, considerable 
distortion will occur. 


CHUBB have developed a fire resisting Computer 
Cabinet which gives positive and effective 
protection to all memory data regardless of the 
storage medium. World wide tests of our Cabinet 
to a heat of 1010 degrees centigrade produced 
undamaged material. 
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peace of mind... 
for over 160 years 


Auckland 799-325 

Wellington 721 -444 
Christchurch 67-368 

Dunedin 740-641 


Chubb NZ PO Box 3566 Welling* 011 

I'm concerned about my Company records ^ 
Please send me further information n 0 

Please ask a Consultant to call 


Company."" 

Name. 

Address ....’’ 

Phone .. 
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Housing Minister wants new finance package 

p-nnnmics Correspondent I -- 1 __ „ A ^ 


Economics Correspondent 
HOUSING Minister Derek 
Quigley told the National 
Housing Commission In early 
May that previous 
Government policies have 
produced distortions in the 
bousing market. As Minister, 
he proposes to adopt a new 
finance package intended to 
.make best use of all New 
Zealand's housing resources. 
But the Government may 
not have as much direct 
control over the development 
of housing as it might like. And 
one way of rationalising the 
housing finance market may 
be for the Government to play 
only an Indirect role. 

• iheGovemment now directs 
, the development of housing by 
setting qualifying restrictions 
for the money it lends through 
(he Housing Corporation. 
While the corporation and 
other Government agencies 
play a major role in financing 
new mortgages, they still only 
account for around a fifth of 
the value of new mortgages 
taken out. 

Information about housing 
mortgage registrations is not 
collected formally. To 
discover trends in housing 
tmance, Don Burtt, of the New 
Zealand Institute of Economic 
Research approximated u 
long-term series of housing 
mortgage registrations. The 
table illustrates his estimation 
ol the proportion of new 
mortgages financed by 
different Institutions. 

The most significant festure 
isthat the largest share of now 
mortgages have boon 
registered with solicilors. 

In the 12 years from 1866 and 
1978, hetween 31 to 36 per coni 
of housing mortgages hnve 
wen financed from solicitors' 
Irust funds. The Housing 
i-orporalion has consistently 
provided the next largest 
share, but there has been a 
declining trend | n its 

24 per cent 
nm to a low 16 perceil( in 

JJli* a °u r ces of 
ES? '"""co include 
ZT ^ llanks . trading 
bufit! rUa e , 0 savin 8s banks, 

com n 1 soc *etics, Insurnnce 

ompames fln d finance 
^ ^ !e ! jhcre are about tfi 
of housin B funds. 
i,'* 18 that the 
£ " , J marko1 for 
ousing funds could be 

ihe JJ®. ^ the growth and 
fauk 6nl USe of ll0Usln H 

ireDds!lhIi eS - inB t0 com P ar e 
%£*** flnancc ^ro 

United i e | aSC J ,Untrica Inlhe 
societies ?i ngdofl J bulldl "K 

I? cent f0r about 80 
mortwi. f ne . w housing 
«cc or 8 d f n B B e re B , strallons, 

■Ca ff 0 , Burlt - m 

: accnimi ,® _, 5avl ngs banks 



Corporation) reflects the fact 
thnt the market is 
segmented.” 

Sheppard's fear is that 
equity in terms of common 
treatment for all sources of 
finance with respect to 
security ratio requirements 
tthe proportion of deposits 
financial institutions are 
required to deposit with the 
Reserve Bank) and corporate 
tax laws is absent. "Well 
established traditional 
mortgage lenders, the building 
societies and the trustee 
savings hanks, have less than 
20 per cent of the market's 
business." 

The dominant market 
shares are held by two 
institutions outside the 
banking system, interest rales 
are subsidised hy the Housing 
Corporation and solicitors are 
a non-institutional source nf 
finance who provide buyers 
with short-term first nr second 
mortgages—on average, 
solicitors’ interest rates are at 
least M per cent. 

Sheppard Is concerned that 
there is no freely operating 
buying and selling mechanism 
which effectively narrows the 
gap of extraordinary large 
interest raLe differentials. 

Traditional institutional 
lenders which offer house 
finance at modest rates resort 
to non price rationing 
measures to command a 
stable source of supply of 
private savings deposits to 
lend. As a result, young first 
Inline owners with no savings 
record nr those who want to 
buy nn older property in low 
income urban areas cannot get 
finance. 

Sheppard reminds us that 
(■veil those buyers who are 
successful in getting a first 
mortgage often find they have 
Insufficient finance to buy a 
given properly. A gap of about 
:w per cent must be bridged by 
n second mortgage, often from 
a different source than the 
lirst mortgage and invariably 
issued at a higher interest cost 
and on a shorter term. "A 
market structure like this is 
not well designed to handle 
adverse market conditions," 
he said. 

In the long run. Sheppard 
says the savings banks along 
with the building societies, 
should dominate the private 


•:a Cto " , savings banks w the long run, Mieppara 
ne«. l0rabout4 0percentof say® the savings banks along 
- !tartiJIk rlg , aee9 registered, with the building societies, 
t’yijjy 30 per cent and should dominate the private 

E 1 - cent . societies about 20 per mortgage market. He hopes 
' nil?,, al fusing funds that the share of the non- 
,kjr 11 "ays “The New institutionalised sector of the 
idilfprc - p ? siti °n therefore market, as represented 


ft Bum 7: l,UUMn S funds. 
{.Zealand * Tbe New 
!- W«iiaio2S l,0n therefore 

; in oversea^ C8ntly from that 
Uw?? countries In that 
market 8 P] 0 !* fragmented 

^%iem?..»ri Uie growth and 
g. Vi c ?. ofhou slng funds." 

lessor n Vu lver8i ty's 
> also has [ D j Vld Sheppard 
evidence that 
finance market , s 

*? nr eal hJ" d raade al ntost 

WairoL® num h6r of 

wJSlto?! features - 
soura,of 

not 10 h!ii rUn ' She PP Brd 
S to «ree8 nr bdieve the 

; ,h «Ud be a »!!5 flnanae 
.■re lodgy' 88 diffused ®* they 

jlfread^in !? e extraordinary 
'ptea fihe v market mortgage 
l 7 oJ r ra "ge from well 
foa fina P nf« r 0 Cent P®*" anh um 
C( »npitnles to 3 
i m fr °m the Housing 


corporation. 

The Government could let 
the market decide how to use 
available housing finance by 
channelling funds through 
existing financial institutions 


Housing 

Corporation 

&Govt 

Agencies 

24 

23 
21 
20 
20 
21 

17 

18 
14 
18 

24 
16 
18 


Government coidd set up a 
credit mortgage bank to deal 
in the secondary mortgage 
market. A potential house 
purchaser needing to borrow 
has mortgage bonds drawn up 


circumstances and other 
relevant criteria. And if the 
borrower was held responsible 
for tiie bonds, rather than the 
property, the costs of mor¬ 
tgage documentation 


mortgage bond money might 
be used for other purposes and 
small investors may still find 
it difficult to get mortgage 
finance. By far the greatest 
advantage of the scheme is 


NEW MORTGAGE REGISTRATIONS [ Percentage 


Private 

Savings 

Banks 


Trading 

Banks 


Trustee 

Savings 

Banks 


Building Insurance Finance 

Societies Companies Companies 


Solicitors 


Darlved by D B Burtt, New Zealand Institute of Economic Research 


or by establishing a secondary 
mortgage market. Then 
lenders of housing finance 
could freely enter and leave 
the market hy buying and 
selling mortgage bonds drawn 
up by a house purchaser. 


to cover all necessary finance. 
The market value of these 
bonds will reflect the capital 
value, term rate of Interest, 
the amount of security in the 
mortgaged property, the 
borrowers financial 


associated with property 
transfers would be reduced. 

The disadvantage of a 
secondary mortgage market 
to the Government, could be 
that its control over economic 
objectives would be weakened. 


that It would provide u more 
stable housing funds market 
where government could 
Influence economic activity by 
the buying and selling of 
mortgage bonds. 
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...service 

is the all important component 
in the computer business. 


mainly by solicitors, withers 
away to one or two per cent of 
total business. 

Sheppard makes two 
suggestions that may lead the 
housing finance market 

toward rationalisation. 

First, he supports the 
establishment of a secondary 
mortgage market. 

Secondly, to foster 

Government recognition of the 
important role established 
institutions play, “much will 
be gained if the existing tax 
rebate scheme is extended to 
All forms of medium term (sky 
three years • and ;; up). 
Institutional savings 
placements". '. • 

To rationalise housing, 

finance; Burtt suggests. that 
the Government has the option 
to take a completely new. role 

from its direct involvement ' 
through :' the ' ’ hdusihg 
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the solution is 



, ! ' ComputerCwia'ultanliLlrnSed.HeadOftko'.'ComiJul^House’,53KniahWRUa6,LotfarHutt ' • : 

•• \ -P.o:Box30-631.Tdophone:664-149.Td«c3572 ■ I • , 

' ' .■•y. .1 Brafychca bi:Auckland; Wdl.ingtoii;;Chrttfchurdi.Dunedin, Hqmfltoh;Hattlnjp,'WunoknuliPabnenrtoANodhandSydney .:. 
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Jumbos may pull Air NZ out of nosedive Art chief fails to fit into municipal machine 

.. _s b „h r n « AncPl« has Government prodding, to offer Alan Vam.e *iys I hi* airline Zealand would . A 


by John Draper 

JUMBO jets may pull Air New 
Zealand out of its nosedive 
toward financial disaster and 
the ignominy or joining the 
Railways as another 
Government-owned lame 
duck. 

Cheap fares and inflation 
are sending the airline 
plummeting into (he red. 

Ironically the cause has 
been Air New Zealand's 
success. When other operators 
were reeling under falling 
profits In the mid lOTOs, Air 
New Zealand flew on 
unscathed. 

And while major airlines 
like Pan American were 


staggering under the burden of Honolulu and Los Angeles has 
rising fuel costs and long been the airline's most 

reorganisation, Air New lucrative. Cheap fare 
Zealand went from strength to packages designed to fill 
strength. otherwise empty seats were 

In 197? it doubled its 1976 marketed with particular 
profit to a record $11,675 success In Australia, which the 
million. airline views as its natural 

The success story owed hinterland, 
much to the long range DClO At its peak, the Australian 
and its greater efficiency market filled three 260-seat 
over the DC8. DClO’s of Air New Zealand's 11 

But it is now the DC 10 which flight weekly schedule to Los 
is threatening Air New Angeles. The Australian 
Zealand's future. Government has now excluded 

Subsidies would be bitterly the airline from that segment 
resented by the airline which of the market, 
has prided itself on When Sir Freddie Laker's 

competiveness, service and Skytrain caught the public 
profitability. imagination, Air New Zealand 

The Pacific route to obliged, with a little 


“LEGAS 

the most advanced 
legal accounting 
system in 
New Zealand!’ 


How much time in any legal CBL business policy 
film do partners spend doing • We provide specialised com- 
ponderously detailed cost- putei systems to the commer- 
control woik?How much time cial world. Practical, applied 
do partners spend reviewing computer work; designed to 
files, identifying accounts re- make you a greater profit 
quinng action, clearing accoun- through processing information 

1 1 /Y1 1 Vl ft O O 1 A M f\ 111 JH M ^ ft M P m 


ting queries? Wouldn't any 
firm like to slash that time to a 
fraction ? 

Wouldn't any legal firm like an 
improved cash flow, more 
available drawings, reduced 


faster and more efficiently. 
We practice business and talk- 
in business English - we'll 
never hide behind a barrage 
of technical jargon. Because 
we know that if you can’t un- 


i£l e ™««™ 0S . tS ' 3nd l £ e lime derstand y°ur computer man 


for posting transactions ? 
Wouldn't any legal firm like to 
make more money? 

Computerised system 
produces more money for 
less work 

LEGAS is a completely inte¬ 
grated system looking after 


then communication breaks 
down and the computer will 
not solve your business prob¬ 
lems as it should. 

Find out the rest of the story 

We can send you a full bro¬ 
chure on LEGAS by return. 
Clip off the coupon below and 


nil , f_ -: - . ‘ WCIUW CUIL 

0f - ac< r°untmg in a post it. Or telephone and ask 
legat office: time/coat recovery, for the LEGAS brochure to be 
disbursements, client billing, sent to you. 
trust account ledger, firm gen- Even lawyers need a little 


eral ledger, mortgage ledger. 
Details of al! transactions on all 
files are immediately available 
for display on visual display 
screens - continuous on-line 
access to up-to-the minute 
information. 



legal help sometimes. 

Auckland - Kim Walker 31-489 
Hamilton - Mike Bell 84-319 

Wellington - Ralph Martin 
- 857-939 

Christchurch - Ross Allan 797-480 


COMPUTER SYSTEMS & SERVICES 
Technical Experts 
Talking Business English 


POST TO: 

P.O. BOX 13147 

ARMAGH 

CHRISTCHURCH 


NAME_■_ 

COMPANY,. 
ADDRESS_ 


——TELEPHONE. 


Government prodding, to offer 
budget fares across Ihe 
Pacific. 

But it rarely used Us full 
quoin to top up flights ns there 
were more than enough 
passengers paying higher 
fares In other categories. 

Across the Atlantic, Ihe 
scheduled carriers flying in 
Ihe jetslream of Sir Freddie 
Laker's Skytrain, slashed 
fares and hit gold. 

Half empty aircraft 
suddenly started paying (heir 
way when topped up with 
budget and standby 
passengers. 

A year on the statistics 
reveal there was no marked 
increase in the number of 
people travelling. But there 
has been a huge switch from 
charter carriers, which 
previously offered the 
cheapest fare, to scheduled 
airlines. 

Last year Europe bound 
travellers climbed by only 1.6 
per cent over the previous 
year which had increased 9.6 
percent on 1976. But scheduled 
airlines increased their share 
of the market by 39 per cent in 
1978 while charter operators 
dropped 44 per cent. 

Across the Pacific there was 
no such latitude. In 1978 Air 
New Zealand’s flights were 
averaging a 70 per cent 
loading factor, in airline terms 
that means they were flying 
full most of the year. 

Lower fares inevitably 
meant a lower yield for each 
flight at a time when costs 
were rapidly rising. 

Compared to the Atlantic, 
the Pacific is a very thin 
route. U is also highly seasonal 
with travellers following the 
sun. The result is fully loaded 
aircraft in one direction 
returning lightly laden. 
Seasonal fares may help oase 
the peakB and troughs this 
year. 

inflation showed up in the 
airline's profit after interest 
charges for the year ended 
March L978 — a huge drop to 
$3.3 million from its record In 
1977. 

Rising fuol costs, which 
alone arc expected lo ndd $12 
million to operating costs this 
year, and continuing inflation 
are further squeezing net 
yield. 

The warning lights are 
already flashing. Air New 
Zealand's finance manager 


Alan Vanin- says the airline 
needs In make $2n million as 
mi -'adequate reluru for future 
planning". 

"In Ihe present volatile 
commercial and fares 
situation we cannot ho 
completely certain we will 
finish above the line this year. 
Hill that is certainly our 
intention " 

Tran spurt Minister 
MncLuchinu has already 


Zealand would probak.* 

need three. - by Bute Hewes 

Delivery may be [<>» hard to imagine that a 
ihe airline can afford tor* newspaper without an editor, a 
In the interim more JJ Swithout a producer or an 
toidd be added to the vHestra without a conductor 
sacrificing Air New ZeaW ' could hope to make good, 
reputation for servSr, T„to the same category 
stronger selling point ft} comes an art gallery without a 
niueh «>* Us publicliv-**! Rut this is the new 


stronger selling point ft} comes an art gallery without a 
mueh nf its publicity-W director. But this is the new 
expense of freight. ItuB of Auckland's gallery, 

Most of the easily by common consent the finest 
e h e a p i ] y accompli/ foffeff Zealand, and this is the 
" •.. * rSP^i wy Auckland city councillors 

' - V. ; - would like to keep it. 

, V- Councillors have a long¬ 


-standing love-hate 
h; relationship with their gallery. 
P'i They are proud of It as a 
m magnificent civic amenity, yet 
'v.i |hey are hostile towards 
professional staff who give it 
quality. 

• They advertise 
■ totemationally to recruit the 
JR best art gallery ad- 
&J 'ministrators they can get, 
m and then they make them so 
H unwelcome that they have to 


AIR NEW ZEALAND . . . 
jumbo size. 

prepared the safety net. 
Recently he told journalists 
Air New 7x.>alnnd would use 
low fares to compete It 
needed the rates as a sales 
gimmick if nothing else i« 
bring Ihe customers in And if 
Air New Zealand made a loss 
while competing, the 
Government as the 
shareholder would subsidise 
the nirline. 

There is no likelihood that 
Air New Zealand’s 
international wings will he 
clipped. The merger with N At' 
was aimed al giving the 
internalinnal wing strength 
with a reliable cash flow as 
well as lunger term uperaling 
economies. 

Overseas exchange earnings 
also are sufficient lo Justify 
Air New Zealand’s existence in 
Ilmig Kong, Singnpoi'e, Lus 
Angeles, Austral in, the Smith 
Pacific and in the early limits. 
Tokyo. 

But to climb hack to 
profitability may mean huge 
investment In new airerafl 
several years ahead nf 
schedule. Air New Zealand 
was hoping McDonnell 
Douglas would stretch Ihe 
Detain Hoeing747Juinlxisize. 

A big order Is needed to lake 
the project off the drawing 
hoard, however Air New 


hopes DClO can beiMtMi 

modifications improving ih 
DC 10's performance ■ 
already been exploited Hi 
long haul routes are o 
taking I heir toll in 
\ mi in l id nonce. 

Now it seems therm 
option (n the $50 uuDiarj 
sealer Boeing 747’s. Air Jn 
Zealand may now be Mu 
re equip several years dvel ; 
of its mid 1980s schedule. ! 

But a wrong dtciatitn \ 
could he very cmUj.I# < 
staff are keenly : 
cheap fare trend piiwfiih ; 
in America when tad; • 
.some carriers are 
prices again. 

The impact of 
Continental Airlines to® 
Smith Pacific Is a!»i 

determinant. Initially, 11 • 
expected to lake up lo 
einl of the existing »«* 
But if Its promotion/*' | 
Zealand in the A#®®* ; 
west pays off, ***) 
Zealand may gel HP?, 
through higher demandu. 
seals. • 


Commercial ami 

Selling - Lt«ta 1 
Rione 7 26-209 
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That is whal happened to the 
latest in a succession of 
directors, Ernest Smith, who 
resigned this month, unable to 
continue working amid such 
hostility. 

U happened In 1973 to his 
predecessor, a brilliant 
American named Richard 
Teller Hlroch, and it took 
councillors a long time to live 
doom the bad taste left by their 
mishandling of what become 

Galleries 

by Peter Cape 

Auckland City Art Gallery: 
New Zealand Survey. 

John Leech, Auckland: Harold 
Coop landscape paintings. 
New Vision, Auckland: John 
Papas ceramic wall works. 
Waikato Aft Museum, 
uamWtou:. Rangimarie 
Hetet and Dlggeress to 
Kanawa traditional Maori 

waving, 

■S* Of Arts: 

Waikato Women artists. 
Gisborne Museum and Arts 
Centre: Ormond Arts’ 
awards. 

T bamcs: Susan 
rJJJT !! eramfc sculptures. 
Coyett-flrewster, Ncw 

,»CJ“r ly " ndhlR 

iss.ssr ,: n ™ 


known as the Hirsch affair. 

It is a management problem 
that arises because art 
galleries and their starts do not 
fit into the conventional 
pattern of municipal activity. 

They are not aB simple as 
drainage, street lighting and 
garbage collection, all of 
which councils understand. 

Art is an Intangible 
commodity, built on dreams. 
Artists throughout history 
have been recognised as unlike 
ordinary mortals, and art 
administrators are of the same 
ilk. 

So when a first-class art 
gallery administrator Is 
captured from overseas, the 
delight of hiB new bosses turns 
to dismay when they discover 
he Is not at all what they 
expect of an orthodox council 
officer. 

He is a creative thinker, 
totally involved in enthusiasm 
for his work. His job is to 
communicate his enthusiasm 
to the general public, to attract 
them Into hls gallery and 
encourage them to enjoy what 
they see there. 

Lesser matters, such as 
writing dry and forma) reports 
or attending tedious 
committee meetings of 
councillors who are not very 
interested anyway, tend to 
take second place. 

But these lesser matters are 
the very ones that are so 


Hastings Cultural Centre: 
Tony Kviepfer glass; George 
Kojis pots. 

Hawke's Bay Art Gallery and 
Museum: Shonn Macfarlane 
retrospective. 

Dowse, Lower Htilt: Diane 
Arbus, photographs. 

Golcrte Legard, Wellington: 
John Parker paintings. 

Wellington Settlement: Zela 
Charlton and Alan Charlton 
paintings. 

Suter, Nelson: Nelson 
Independent Artists. 

Canterbury Society of Arts: 
CSA Autumn; Student's Art 
Festival; Edith Wall 
paintings; Ilnlswell potters. 

McDougnll, Christchurch; 
Carl Sydow memorial 
exhibition. 

Dingo Art Society: paintings 
on u marine theme. 



important in a municipal 
hierarchy. A gallery director 
who gives them low priority, 
they begin to think, lacks the 
administrative qualities they 
look for. 

It could be solved simply by 
recognising that art gallery 
people have to be different 
from the ordinary run of public 
servants, and putting in an 
administrative assistant to 
handle the mundane matters. 

That way, housekeeping 
tasks — preparing budgets and 
duty-rosters, recruiting 
maintenance men and 
cleaners and so on — could be 
well looked after, leaving the 
director free to concentrate on 
his professional job. 

But that is not the way 
councillors see it. They 
demand that all these details 
should come first, and should 
be the direct responsibility of 
the top man. 

If he shows the slightest sign 
of reluctance, either because 
he resents having his attention 
distracted or because his 
academic training has simply 
not included such trivia, he is 
marked down as a poor 
administrator. 

It is a problem, based on a 
misconception of what an art 
administrator should i>c. Hint 
has existed iu galleries all over 
the world, in theatres, opera 
houses, film studios and 
indeed in any sphere which 
depends on creativity. It exists 
In television too — at least, in 
New Zealand. 

Most other countries have 
been shrewd enough to identify 
the problem and solve it by 
separating housekeeping from 
direction. But New Zealand 
has still to learn this. 

Here, the trouble Is 
compounded because public 
galleries are usually part of a 
municipal machine and are 
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expected to be an obedient cog, 
conforming to all other 
departments. 

Major overseas galleries are 
usually independently run, 
often receiving financial 
contributions from city 
councils, but otherwise outside 
them, controlled instead by 
trustees who know and care 
about art galleries. 

A new board of management 
along these lines has been 
suggested in Auckland as a 
way of solving once and for all 
the difficulties that have 
plagued its gallery. 

Even so, this goes only 
halfway to a solution. Because 
the city council provides the 
full finance, it would load a 
board with councillors, 
outnumbering any new 
trustees with real 
understanding of the gallery. 

But a more attractive 
proposition to councillors is 
that they should abolish the 
gallery director altogether and 
put in a manager concerned 
just with housekeeping. 

His main duty would be to 
open the gallery doors on time 
each morning and close them 


again each night, making Bure 
the lights were out before he 
went home. 

That is the way art galleries 
used to be before councils 
began to learn that there was 
rather more than that to 
presenting exhibitions that 
would attract the public in. 

A good director, for 
instance, has personal 
contacts with prestige 
galleries throughout the world, 
and he uses these to obtain the 
loan of priceless works no New 
Zealand gallery could afford 
for itself. 

Ernest Smith did this, 
patiently working for two 
years to bring together a 
major exhibition of works by 
the great South Pacific painter 
Paul Gaugin, borrowed from 
the Louvre and other 
European and American 
collections. 

When he presented his 
complete plan to a council 
committee this month, it was 
turned down flat. Councillors 
were simply not sufficiently 
interested. 

Besides, they had more 
important things on their 


minds — ways and means to 
get rid of the director and 
replace him with a non- 
professional manager who 
would be cheaper and more In 
line with their ideas of what a 
council officer should be. 

It was the final straw for a 
man weary of fighting a losing 
battle against people to whom 
the art gallery was just 
another municipal department 
like drains, street lighting and 
garbage collection. His 
resignation went in, and was 
accepted with almost Indecent 
haste. 

“The top priority Is art and 
professionalism, and 
everything else Is just 
politics,” he remarked as he 
left the committee meeting. 

“It's a question of getting 
the priorities right, ana it’s a 
miracle that F have been able 
Lo survive five years as 
director." 

Tf the Auckland City Art 
Gallery can survive a further 
five years this time without a 
director and without wasting 
away into a dusty, forgotten 
white elephant, that will be 
another miracle. 


Air conditioning: breakthrough 
saves energy and dollars 


An interview with Mr F. J. Needham, 
designer of electro hydronic uir 
conditioning equipment niiidc by 
McAlpine Prestcold Limited under 
licence lu Singer, U.S.A. 

Q: How does lhis system wurk? 

NEEDHAM: fi:tsic:illv this hcul pump 
system lUtfHiis we put .m :»ii eiuniiiidier 
nil*i e;t>.h .'file nl the Idiildiug 

und uu it to pump heat into or aut ut 
ihe zone. All units flre connected 
together on h wuter loop circuit *o thin 
the heat is actuidly being transferred 
between the water und the zone. As u 
result, in muny cases we do not have lo 
create hem since we can often pick up 
and transfer enough around the building 
for it lo become sell-sulllcieni. 

Q: Will it save power and money? 

NEEDHAM: In comparison wiih other 
systems avail able today. YES! Both the 
first cost and operating costs are low. 
Separate tenancies can be metred in 
office buildings, hotels, multi-shop 
complexes, supermarkets. High rise 
office blocks till suit this system. 
Architect* and engineers should etisure 
they contact their nearest agent when 
designing buildings as initial costs are 


exhaust air, lights, people and business 
machines. In hotels and motel*, we can 
recover the heal from the kitchens, 
bars and dining rooms nnd use it lo 
heat the bedrooms. All heal from 
refrigeration equipment can he 
recovered and in ;i Supermarket, theic 
would generally be enough of thv. \o 
heal Hulli *hc Superinaikei und a 
consuler.iMe number ol speerdr, >lures 
be ut-.- 








often 's less thun uther systems. 

Q: I* this a new system or is it being 
used successfully in buildings today? 

NEEDHAM: The system is not new. It 
' was devised around 1955 and there are 
thousands of installations all over the 
world. Present interest in the system is 
largely a result of increasing energy- 
costs. It seems to be an old idea whose 
time has now come. Currently; in N.Z. 
.this system is being designed into u 
large proportion ofnew installations.- 
especially in high rise office blocks: • 
ivnere. a noise.level of less thnn NC 35 ■. 
can be obtained. 

Q: Doe* the system offer Individual 
control of areas nnd do you actually 
see a u nil in the area? • - 


Or A J. .Vr> J/iuNl ,ii ihr tn> llunj fair r<i„, 

Air/htll urn irmnnul „*i r I A,' hmlJm h.i.j,,' liu 

Si'Wri t ilt .Vu/r*N 


Q: What happen* if you can nut recover 
enough heat for the building’* 
requirements? 

NEEDHAM: There are two options. 
Firstly, supplementary heal is supplied 
to the water loop. We can do this with 
n conventional boiler or insttdl u 
storage lank into the water loop ;v» ,i 
“bulge in the pipe". During each day's 
operation the storage tnnk fills up with 
hot water al about lOO’F.This witter i> 
then used on the next day to warn up 
the building. If the tank water is not 
hoi enough'll con be heated overnight 
using "ofi-peak" electricul power. 

Q: If there k too much hem in the 
water, how is this removed? 


NEEDHAM: The wuter loop is taken 
outside the building and run through an 
NEEDHAM: The system provides . industrial coglcr. An alternative method 
room by rpom contrql and the machine uses « pooling tower and heat ■ . 
appropriate to inch room.can he . .••• exchanger. Both methods gel nd of the 
mounted either,on the floor where It , heat without contaminating the water, 
looks like a typical fari coi| unit or ^ .. I , . . 

alternatively, it can be'mounted above ■ 1 Q:Does,tjie system use more or les*, . 
the ceiling, ■ spate, in » building than a central plant • 

." '. ' system. . • 

. , Q: Does the whole sysiem hnye to be , '} ■■ ' 

installed during constructlim? 1 . :NEEDHAM: The•aysttm will ajwpyt 
v . i-; : J....... useless space because, or us, 1-, . 

, .. NEEDHAM: 'NO' . Provided ibe .water : : decentralised arrangement and extreme 

loop piping is installed,-equipment catr.flexibility. Large plant f-qoms nre , 
be added at any time in the Mure.:,'.'-! • ; ..eliminated giving more.oetrleutble . 

, . .. •> ■ • 1 "... .. i,. ;.' . area-.- .- 

■; Q: W|ia( nre : some of the heat 1 sources.. . *■ 

' , which are availablerpuhd hbuilding?;- • • / • ' ... .; 

r ■ We Will be happy to. discus* y.our : 

•. ■ NEEDHAM: Well, a pfirrtjtiry heat i .. ’. requirements. .. “.. ’ 

. , jjouroe Is the.sun and jheadvantageoF. .:T- : 

, l ■ . heat^around'fo’the l^feAJplitfe FVestcbId LvihTirec 

j-i b.* bdilrjlpg. Therefore tht-bqljdlrtg acts as p_ Q _ BoX '4215'Ph:’-A tick land ’ 
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Ask your adman 
how he wraps 
packages. s%... 

Multi-Net. New promotional packages like || 0 

Superweek, Superday, Mall Special and V 

Housewives extra. 


; t :i , 
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Ask your adman 
where he caught hi 
spots. 




Multi-Net. Your message comes across loud 
and clear in the areas that need a boost 


Ask your adman if 
he’s tuned in to 
metropolitan are 

Multi-Net. Concentrate on one particular area, 
or cover them all. We're very adaptable. 





Ask your adman 
whose radio is the 

most flexible. 



Multi-Net. Five different network mixes to 
cover any contingency, or mix your own to taste. 


radi 


f.‘ i “■ 


n. 


new; 


Advertisers 
consider TV2 
boycott 

TELEVISION advertisers are 
in a state of revolt following 
the restructuring decision that 
will give SPTV all regional ads 
and make TV1 a network only 
channel. 

Adding to the 'advertisers’ 
Ire is the recently announced 
rate increases by SPTV which 
boost Auckland regional rates 
by more than 30 per cent. 

The Association of New 
Zealand Advertisers is 

S jarlng a case against the 
sion. The Motion Picture 
Distributors Association has 
already laid a complaint with 
the Minister of Broadcasting, 
Hugh Templeton and the 
television hierarchy. 

There has been talk among 
membera of the Grocery 
Manufacturers' Federation of 
boycotting SPTV if the 
decision is not modified. 

The storm broke when 
TVl's controller of sales and 
marketing, Richard 
L'Estrange, wrote to 
advertising agencies telling 
Ihem formally what informed 
insiders had known for 
months, that from June 30, 
TVl would withdraw from 
regional advertising. 

This will, if the advertisers 
go along with the plan, give 
TVl’s poor rated cousin, SPTV 
about $3 million additional 
revenue from regional ads, 
shifted over from TVl. 

Regional advertisers would 
have no choice in future but to 
place their ads at increased 
rales with SPTV. 

SPTV’s audience shore is 
besl in Auckland where it also 
enjoys the greatest support 
from advertisers. SPTV's 
Auckland regional ad spots are 
well booked already. 

So the extra regional 
advertising coming to SPTV 
will have to come from outside 
Auckland where SPTV’s 
audience share Is dwarfed by 
a 1 s ; this is the point 
worrying (he advertisers. 
J nol fi er part of the 
rationalisation programme for 

cp2«°f fs t0 stren Blhen 
^ v , s regional 
J2H n, 55W nnd audience 

SkfsPTV mi ’ ! ' ' n l ‘ m °' 

JPTV attractive 
ffi Wellington or 

But advertisers 
complain they arc belne 

S fl 1 , oSp TV before its new 

sm‘. heratin « a ' 

reuinn.i 8 motl °poly on 

2S£ fld8 ' advertisers 
H^tails competition 
nShk? past flexib »Hy in 

JSSSt"?** mot,on 

52* induatr y la a case in 
Ckh.S eexcepU °nofthe big 

SES!? mov,es 8Uch aa 

which V “ Star Wars” 
fall f /~n aud l e nceB 

‘ he mov ie 
advert Lino nee ? 8 re 6 ional 
access "h and * 1B nee ds 
^ at short notice. 

Olslrlb u t 0 ““. tlon i P ' c ‘V e 
wrote t Ass ociation 
comnlai„i„° Ian Cross 

he denied"?-? 81 they would 

a< lverttBin 0 acC ^ 8 10 ^Rional 
eniang on TVl. 

raovw Pointed out that many 

a udie%e 8 8 d 8p ^ lflc target 
lfi l 6 vision ?i d in bu y ,n B 
desirable 2* 11 m Wa8 

between 

raen »bero!t£ Ver S, and those 
they nrtgu ^a pabllc to whom ■ : 

film. *S? d . to advertise 
is. an ad 


ads at short notice. Also as 


SPTV's 


coverage is 


incomplete some rural areas 
would be missed out and small 
cinemas would suffer a loss of 
business they said. 

‘With films generally 
opening over a weekend, the 
access to Friday advertising Is 
also a very important part of 
our advertising strategy.” 
they added. 

The Motion Picture 
Distributors’ Association got 
wind of the proposed changes 
in television last month and 
sent a telegram to Hugh 
Templeton asking for 
clarification. Templeton 
replied on April 11 claiming he 
“was unaware of pending 
changes” and suggested the 
matter be taken up with the 
corporation. 

Regional retail advertisers 
will be the group most affected 
by the changes. The national 
advertiser will have access to 
TVl. But this access will be 
denied to a smaller company 
wishing to advertise only in his 
own region. 

In areas outside Auckland, 
the regionally based retailer 
will have to put up with 
SPTV's low audience share or 
shift his ads out of television to 
radio or the press. 

In Auckland, SPTV is 
unlikely to have regional time 
available to meet the demand 
for retail ads. 

Still, the rationalisation 
makes sense from a dollars 
nnd cents point of view — so 
far ns broadcasting is 
concerned anyway. 

Ench channel can specialise. 
TVl can shut down its regional 
advertising departments, thus 
eliminating the duplication of 
services. 

SPTV's major advertising 
and audience support is in 
Auckland. SPTV draws about 
one third of its $20 million a 
year ad revenue from regional 
retail ads. 

Bui SPTV is poorly 
supported outside Auckland. 
This means that SPTV can fill 
its ad slots with regional ads in 
Auckland but not in 
Wellington, Dunedin and 
Christchurch. As the television 
screens can't be left blank. 
SPTV has been screening 
“freebees” for its favoured 
clients in regions outside 
Auckland to fill the gaps left by 
poor support. 

If regional advertisers can 
be forced to use SPTV these 
freebee spots can be filled with 
paid ads. 

Outside Aucklnnd, 
ndvortisers and nudlenccs 
support TVl. The channel 
draws only nbout 10 per cent of 
its $30 million ad revenue from 
regional ads. 

According to L’Estrange’s 
letter: “It has become 
apparent that the pressure of 
network buying on TVl was 
increasingly inhibiting our 
ability to provide advertisers 
with regional time especially 
in peak. When regional time 
has been made available it has 
created an Imbalance between 
the regions with the result that 
we have been compelled to fill 
to the' detriment;.-of" olif. 
revenue. Increasingly we have 
been forced to restrict the 
availability of regional time.” 

Advertisers complain that 
SPTV's massive rate 
increases stem from its' new 
monopolistic position. But 
SPTV’s new rates for the most 
part reflect the cost 
effectiveness of the 

advertising time bought. 

In Auckland region where 
SPTV has its support ad rates 
were increased by an average 
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In Hamilton, the neck and 
neck struggle between Radio 
Now Zealand’s lZH and 
private radio 1XW 
Radio Waikato - continues. 
Although in the 20-plus group, 
Monday-Friday, 1ZK has a 
cigarette paper thin lead—37 
to 35 per cent in the breakfast 
session and 38 to 37 per cent In 
the 6 a m -midnight sweep, the 
differences are insignificant 
and probably within the 
survey's margin of error. 

The Wellington results have 
an extra spice of interest in 
view of the fact that Radio 
Windy recently announced the 
findings, from, a .specially 
QofartliBsiohed MeNdir survey 
(Admark, April 24). The major 
findings appear to correlate 
fairly closely. For the 10-plus 
age group, Monday-Sunday, 
McNair shows shares at ZB, 33 
per cept; Windy, 30 per cent; 
ZM, 14 per cent. BCNZ’s 
comparable figures but for 
Monday-Friday are ZB, 33 per 
cent; Windy* 28 per cent; ZM, 
15 per cent. 

Figures are, however, one 
thing and their presentation 
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the “affluent flfty-niner". 
fAnd presumably the one year 
older class of national 
superannuitants who didn't get 
a mention). 

In any event, the BCNZ 
survey confirms the sharp 
improvement in Windy ratings 
and for 20-plus the Monday- 
Friday percentage shares are 
these: 


flam-gam 

4ZB 44 

4X0 35 


Oam-midnight 
42 
38 


As could be expected, the 
household shoppers figures 
conform fairly closely to the 
20-plus shares. 


Radio survey shock result 


flain-Sam flam-midnight 

-ZB 3fl 35 

2ZM g 

2XW 


is strongest among the food 
manufacturers who provide a 
huge block of advertising 
revenue. 

The newspapers are not 
unaware of television's new 
unpopularity and admen 
report that some newspaper 
groups are sweetening their 
deals to lure advertisers away 
from television. 


Radio 

carve-up 

THE February-April BCNZ 
national radio survey contains 
an Interesting new category of 
listeners. In place of the old 
listing of “housewives”, and 
making a bow in the direction 
of eliminating sex 
discrimination, we have 
"household shoppers”, being 
those persons, housewives or 
househusbands, who do the 
majority of shopping for the 
home. 

As previously reported in 
Admark, ft was planned to 
conduct this and future 
surveys over a 12 week period. 
On this occasion, Auckland 
research was compressed into 
a nine week time scale in order 
to avoid the inclusion of Radio 
Pacific's opening weeks of 
operation. 

In Aucklnnd, the position 
show* little ur lie lun 

obviously I’aeilie s advent 
must result In some 
stirring of the pot. In the 
meantime, a look at the 20-plus 
age group. Monday-Friday, 
shows percentage shares as 
follows: 


18 


il 

22 


Christchurch was also the 
scene of a dramatic turn of 
events. The local ZB station 
which in the previous survey 
could claim supremacy only in 
the 55-plus area suddenly 
found new strength and even 
3ZM increased its share. As a 
result, Avon which formerly 
was undisputed champion, is 
now merely the front runner. 
In the 10-plus area, week-days,- 
it has a comfortable 39 per 
cent share but in 20-pJus 
classifications it has its nose 
only just in front, as follows: 

flam-9am flam-midnight 
3ZB 35 33 

3ZM 4 6 

3XA 35 38 

Dunedin still engages in 
healthy competiton and there 
is little change in the situation. 
The survey reports this for the 
20-plus, Monday-Friday: 


THE first BCNZ radio survey 
to cover the entry of Radio 
Pacific into the Auckland 
market (April 7 - May 4) 
contains a wallop of surprises 
for users of commercial radio. 

Where the advent of Radio 
Pacific caused only a minor 
ripple, support for Radio 
Hauraki ebbed away and a tide 
of approval swept IZM into a 
new and more competitive 
position. The percentage 
shares tell the story. For 
comparison we have included 
share figures from the 
previous survey in brackets. 
This (able covers the 20 plus 
age group, Monday-Friday. 


It also appeara that while ZB 
may have lost some of its older 
listeners, both ZB and ZM have 
made considerable gains in the 
15-34 demographic category at 
the expense of Hauraki and, to 
a degree, Radio 1. 

These results have 
broadcasters scratching their 
heads and no clear explanation 
has yet emerged. It is true that 
for technical reasons IZM is 
now putting out a better signal, 
that it received considerable 
media exposure during April, 
that, possibly awing to public 
holidays, there was more 
listening and probably more 
station sampling in April, and 


1ZB 

IZM 

■ XA (Hauraki) 
IXI 

IXP (Pacific) 


flam -9am 

38 ( 39) 
11(4) 
18(20 
8 ( 11 ) 

2 (-) 


fla.m - midnight 

3-1 (35) 

II (5) 

10 (29) 

11 (11) 

•1 (-) 


The shares for the 10 plus 
age group over 6 a.m.- 
midnight ar e even more 
favourable to ZM with a share 
of 17 compared with Hauraki's 
20 , showing that it has taken 
younger listeners away from 
Hauraki. 


that trend was accelerated by 
the arrival of Faciflc. But 
these are all theories, subject 
to validation. The facts show 
simply that while five 
commerical stations compete 
for audience, change in share 
is likely to become the rule 
rather than the exception. 



family. 


That’s how we like 
to think of ourselves. 

DB Travel Hotels have 
made friends with a lot of 
families travelling through 
the country. 

And they keep coming back. 
Maybe it's because we believe 
there’s more to staying at an 
hotel than clean sheets and 
a colour television. Like the 
courteous service, 
understanding staff — and 
little things we do to help 
you.; Qiir Telex' system ’ 

enables us to provide you 
with instant ageommodation 

■I 

confirmation, throughout;. 
New Zealand. And.that 
make a lot df difference, 
especially ;when 
you've got, a family 
to consider:, 
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A spoonful of sugar helps the wine go down 

. „ - ———-----;—'—: r- linoleinented, would rebound The present rogiiln linns sugar added in nr* 


by Frank Thorpy 
THE National Wine Institute is 
calling for alteration to the 
Food and Drug Regulations — 
it la asking for drastic changes 
which could only act to the 
detriment of that consumer. 

Under the current Food and 
Drug Regulations 1973, sugar 
may be added in a proportion 
of not more than a kilo to every 
five litres of juice, and no 
added water Is permitted. 
These regulations are 
constantly being breached, 
and now the institute wishes to 
regularise the situation. 

Figures for sugar usage are 
now dropped from the yearly 
statistical production figures 
of the wine industry. The last 
published figures showed that 
a little under a kilo of sugar 
was used for every 2.25 litres 
of wine produced, an amazing 
figure which raises eyebrows 
in practically every 
winemaking country in the 
world. 

With the better grapes 
planted over the past four 
years and a higher degree of 
responsibility in the Industry, 
this figure Is believed to have 


THE New Zealand Wine Institute has just released 
its Industry Study and Development Plan 1878 
which is carefully edited to present the better side 
of the industry to politicians and leading 
Government officials. And perhaps it is the best 
and most Informative study produced on the 
present wine situation. Wine expert Frank Thorpy 
takes a close read of it and shows that the institute 
pays scant attention to Its only customer — the 
consumer. 


dropped considerably. 

The institute's own figures 
or estimates of the 1975 usage 
show that the total usage that 
was 1.5 kilos per five litres — 
50 per cent higher than the 
regulations permit, but It is 
thought the figure has dropped 

Now the Institute wants to 
simplify, the regulations by 
abolishing reference to sugar 
and water, and stating that 
ordinary wine should not 
contain less than 75 per cent 
juice—in other words, the 
other 25 per cent or more may 
be made up by sugar, water, 
sultanas or any other additive 
that comes to mind. 

If any wine is described by 
words such as export, 


premium, private bins, or any 
other words which Imply a 
higher quality, it ia intended 
that IL be made from a 
minimum of 87 per cent grape 
juice. It would contain no 
water, apart from a maximum 
of 3 per cent to allow for the 
preparation or finings and 
other permitted additives. 

It Is proposed that sugar 
usage be restricted, and if 
needed, maximised at an 
amount which would increase 
the alcohol content by 3 per 
cent. 

As 1.8 kilos of sugar will 
raise alcohol content by one 
degree, this could represent a 
lot of sugar. 

These regulations, if 


Implemented, would rebound 
to the detriment of the New 
Zealand wine industry. 

First, any given amount of 
grape Juice produces a much 
lower volume of wine, for the 
fermentation process 
basically turns the sugar 
content into alcohol nnd 
carbon dioxide. The gns, u 
considerable volume, is 
dissipated into the air, and 
therefore these two figures, 75 
per cent and 97 per cent grnpc 
juice, would permit a much 
larger volume of additives 
than generally assumed. 

Despite affirmations that 
this percentage would not 
apply to our premium export 
wines, the 75 per cent figure of 
grape juice only in a New 
Zealand wine would be eagerly 
used by competitors in the 
markets to which we hope to 
export. 

Over the past few years, the 
quality of wine has improved, 
and indeed testimony from the 
DSIR shows that less and less 
additives are being used, 
thanks to the stiffer Food and 
Drug Regulations now in 
force. 


Neither complicated 
nor expensive 

For the very first time, a computer* 
based total production, control system 
which la neither complicated nor 
expensive. We've called it SAFES. 
SAFES. Possibly the moat advanced 
tool now available to keep management 
an d pro duction staff fully updated on 
matters critical to your manufacturing 
activities. 

Tells you where you are 

Now, using one low-cost, high- 
powered unit, phis satellite video 
terminals located where you want, the 
SAFES system provides immediate 
access to current, up-to-date 
Information where and aa ft's needed. 
rlUB continuous "as it happens" up¬ 
dating entered directly into the system. 

Streamlines job or batch 
production 

For manufacturers in the job or batch 
production environment, SAFES 
controls Inventory, costs, requirements, 
shortages, factory paperwork, work In 
progress, parts lists. 


Substantial time and 
money savings 

It streamlines and enhances your 
ability to meet delivery dates, plan 
manufacturing purchases, minimise 
stock holdings, minimise waiting time, 
monitor costs, test cost changes and 
check effects of decisions as they’re 
taken. 



Operated by your 
existing stafiL 

SAFES requires no previous 
computer experience and 
no specialist data 
processing personnel. 

Your present personnel operate the 
system directly and continuously. 
Installation fa quick and simple — no 
dramatic changes to faotozy 
organisation. And SAFES can operate 
concurrently wilh accounting/payroD 
systems where required. SAFES is 
modular, so you need only start with 
those areas of your business that give 
youmost concern. As the benefits of 
SAFES become apparent, you can 
Incorporate further modules and gain 
the added advantages of a totally 
integrated control system. 

Seeing is believing! 

Aak your nearest ICL office to arrange 

o * BO you can judge 

SAFES for yourself YouTl realise 9 
quickly how SAFES can help you steal 
a march on your competitors' 
production capability. 
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toustiTess Systems . 

International Computers 
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Auckland: . PhoAe 31-388 
Wellington: , Phone 734-884 
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The present regulations 
seem fair enough, experts 
ugree, though sugar for added 
sweetness should not be added 
after the wine is made. Nn one 
could cavil at allowing 3 per 
cent water for the preparation 
of finings and other permitted 
additives. 

Do the proposed new 
regulations permit (he 
nddition of concent rated grape 
sugar? 

Many wine purists would 
rather sec Australian grape 


sugar added in nrefor*. 
Fijian or Cuban 2^ fc 
Judging from the imjihjv 
projections, it woulRf 
long time before suffi 
grapes are available fa 5 
Zealand to make conceal 
grape sugar here. ^ 
Tire proposed 
regulations hove not mI 
circulated for coauS? 
hopefully the weUbeRS 

eoiisumor, not the winemdj. 
will be paramount wba 
promulgated. 
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to J us t if y Price rises 


Projection forgets 
consumer resistance 


THERE Is a plea going out for 
tahatry tariff protection from 
fte New Zealand Wine In- 
iUhde, which has produced 
hub astounding figures to 
Ulster Its case. 

In the market, Riealing- 
Syfraner wines have increased 
h price from an average 
'private trade price of $ 1.68 in 
1373 to $4-12 in 1978, while 
similar Australian wines here 
have increased from $3.02 to 
AW. 

. Based on cost, insurance and 
fttigjit, a very considerable 
-ilem, French table wine prices 
hive increased from $2.38 to 


TTie winemaker will no Inf 
out that he pays more fo?ts 
grapes from contract growers 
than almost anywhere in the 
world, with the possible 
exception of the Champagne 
district of France where the 
vines are virtually manicured. 

According to the institute, 
the average price paid for 1679 
wine grapes In the Gisborne 
area, the largest centre, was 
$358 a tonne. The average 
price paid to Californian 
growers for the vintage in 1978 
was $221 a tonne, and the 
suggested minimum price for 
South Australian grapes works 
out at $178 a tonne, with lower 
prices from the irrigated 



NOT all experts, including 
some wine companies, are as, 
optimistic us the Wine In¬ 
stitute in projecting n mass 
consumption figure of 15.8 
litres a head in the 1980s. 

The figure is a linear 
regression of the pattern 
established at present, and 
does not take into account 
factors such as the increasing 
resistance to higher prices. 

The dream of the 
consumer's bottle of New 
Zealand wine nn the table 
every night fades .slightly 
when prices of wines wilh 
lower alcoholic eontenl <(ti.it 
is. not over sugared) are imw 
in the region of $3,511 to S3 r>n a 
bottle. 

Rothmans, which controls 
Corbans, in announcing it is 
allowing its takeover hid for 
Cooks Winery to lapse, says it 
believes Cooks version of 
consumption of wines in tin- 
future and (lie drift to white, 
(thoughts basically in line with 
those of the Wine Institute) is 
not in ncconlaiiCL- with its 
thinking, and others share that 
view. 

Based again nn linear 
regressiim. Ilic institiiti- 
elaims dial 91 per mil nf Un- 
wines consumed in die I'.Wis 
will he while. 

Undoubtedly lliere lias been 
a swing to white wines in (lie 
United Slates, Australia, ami 
now New Zealand, hut there 
arc signs that the trend is 
slowly losing ground in ilic 
first two. ns consumers begin 
to appreciate Hie complexity 
ami I he nuances of flavour 
present in ml wines In n far 
greater extent Hum In while. 

Consumption of dry red 
wines is shown ns representing 
25 per cent or Hie inUil in 1975 
G,undH.7 per cent in lUBTi-lllHn. 
The percentage has been 
dropping, but where does the 
ordinary man in the street gel 
an opportunity of drinking one 
of New Zealand's better reds? 

A Cabernet Snuvignon, first 
made in 1905 nnd acclaimed by 
many experts, both here ami 
overseas as the host wine New 
Zealand has ever produced, M 
years later is in short supply 
every year. Is on allocation, 
and generally is not ovoilablc 
to Hie ordinary consumer. 

Tables of the number of 
vines planted in 1975 (the last 
summary published) show 
that the leading mature red 
vines (5 years and ovcri 
planted were Seibel 5455, 
followed in order by Pinotage, 
Seibel 5437, Albany Surprise, 
and the Cabernet varieties. 

The Sejbels of course, are 
hybrids, the Pinotage is a 
vinlfera cross of uncertain 
ancestry planted only here and 
in South Africa, whilst moat 
growers would deny making 
red wine out of Albany 
Surprise, such Is Its 
reputation. 

Though the percentage of, 
quality rod grape varieties > 
such as Pinol Nolr and 
Cabornet. Sauvignon has 
increased enormously since, 
that time, for. the man in 
the street, the red wine he has 
been drinking over the past 
few years has been made from 


hybrids and other grapes d l 
lessor repute. 

N» wonder he does not 4ft 
red wine to the same extend 
his contemporaries in Etna 

Wilh the potential of betitr 
reds now maturing or comlq 
on to the market, It would bei 
bold man who would jnda 
Hint 91 per cent of the winesh 
hi- drunk in New Zealand d to 
19WK will be white. 

Similarly the Wine bstihfi 
predientes a drop in salad 
sparkling wines. The 
jxissible quality of grapes X 
present is going Into spartltg 
wines mid tjie consumers 
calling a halt. 

As (he better vines pM 
cunie into fruition, andilson 
lint I I heir way Into aparktu 
wines, (bus improving lb 
quality, so will Ihe toi 
rise. 


CHANGING 
YOUR 
COMPUTER 
PROGRAMME! ■ 


The Situation 
Your computer pro?)™™ 
continually require ^ 
bucauso your markeisor^ 
procedures change. 
volumes increase and 
system becomes strait 


MORE stringent Impart controls and higher tariffs on 
Imported wines are asked for in the recent Wine Institute 
npori, and human nature being what It Is, one could perhaps 
visualise a return to the days when unscrupulous winemakers 
made wine out of grape skins, sugar, acids and water, or to 
lie labelling of New Zealand wine as “Grape and Sugar 
Wine" as did an Australian witness in evidence before (he 
Royal Commission on Licensing in 1946. 


fill, German from $1.47 to 
S2.64, Spanish sherry from 
n.7B to $2.98. 

In approximately the same 
period. New Zealand prices 
cave increased by 145.2 per 
tent while imported prices 
have gone up by an average of 
H per cent. 

Why? 


areas. 

Prices from contract 
growers which are much 
higher than the cost of the 
same grapes grown by the 
winemaker on his own land, 
are a result of the hot house 
conditions engendered by the 
import r estrictions and the 
wine boom of a few years ago. 
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During that period, two 
large Auckland winemakers, 
seeking more grapes than they 
were prepared to grow for 
themselves, approached 
farmers in the lush Gisborne 
area who had been growing 
mostly crops for canning 
processors. 

The growers were offered a 
price sufficiently good to 
induce them to change their 
land to vinegrowing. 

Because of the artificial 
boom engendered by the 
growth in wine consumption, 
and the severe import 
restrictions. other 


winemakers then approached 
the Gisborne grape growers 
and offered them higher 
prices. 

And so the merry-go-round 
went on with thegrowere In the 
box seat, and the consumer 
saddled with the costs of 
paying today's high prices for 
grapes. 

Is it right that because of a 
cost-plus system caused by the 
winemakers’ own actions that 
consumers should be forced to 
pay an artificially high 
threshold customs duty to 
al low these same people off the 
hook? 

And how will our Nafta and 
EEC trading partners view the 
cry for more agricultural 
protectionism. 

The institute assesses its 
land requirements as a further 
4000 hectares, which would 
increase total land usage for 
viticulture to 7000 ha in the 
early 1980s, and suggests a 
consumption of wine per 
capita of 15.8 litres in 
the future, at present 10.8 
litres. 

Should the estimated 4Q00ha 
actually be planted: 


For Instance, is it right that 
grape vines which will do well 
in almost any kind of soil (but 
not in some climatic 
conditions) be planted in 
fertile, high-yield lowlands 
such as in Gisborne where 
other export crops could 
flourish? 


The supply of high-class 
fertile land is limited In New 
Zealand, but there are plenty 
of less fertile areas available 
for vines, admittedly not as 
high yielding and requiring 
more intensive labour, but 
capable of producing wines of 
perhaps greater distinction. 


Insurance firms 
form united front 


FORTY-two life insurance 
companies in Australia have 
joined to form a new national 
life insurance body. The Life 
Offices’ Association of 
Australia, and the Association 
of Independent Life Offices 
disbanded on April 30 . They 
then combined with other life 
offices to form the new Life 
Insurance Federation of 
Australia. 

The new organisation em¬ 
braces mutual and non-mutual 
companies, re-lnsurers, and 
foreign-based as well as 
Australian companies. 

Undoubtedly one of the 


prime causes for the 
emergence of the LIFA is the 
increasing impact that 
Government initiatives have 
had upon Australian life in¬ 
surance in recent years. 

In the face of the recom¬ 
mendations of the Australian 
Law Reform Commission on 
Insurance, and the decisions of 
the Australian Trade Prac¬ 
tices Commission on 
restrictive marketing 
agreements, life insurance 
companies felt the need for a 
united front in their dealings 
with State and Federal 
Governments. 



We will quote free of obligation on the handling of any 
cargo, for anyone, at any port. 

Simply contact one of the Union Stevedoring experts 
who are resident al every port in New Zealand. Our service 
is available to ship owners and cargo owners. Our 
capabilities cover modern container vessels as well as 
conventional vessels departing for any port of the world or 
arriving from any port in the world. 

No matter what volume, or type of cargo we can give 
you a free, competitive quotation. Call us. 
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Advantage 
of inflation 


YOUR economics 
correspondent (April 24) 
quoted the usual figures on 
inflation. Although figures of 
that nature have been bandied 
about for several years, they 
are of little relevance In a 
serious economic discussion. 

First: If one considers how 
die CPI is\ca [ciliated (Year 
Book, 1975, page 1039), one 
readily sees that for many of 
us there could be a doubling in 
prices of articles that make up 
50 per cent of the CPI without 
any increase in our cost of 
living. To treat the CPI as a 
reliable measure of the cost of 
living for everyone and to 
adjust wages accordingly 
means that gross wages are 
adjusted upwards at a faster 
rate Ulan the cost of living is 
increasing for many people. 
For large numbers, wage 
increases commensurate with- 
the increase in the CPI confer 
greater purchasing power 
from current income. 

Second: Assume that the 
CPI is an accurate Indicator of 
a person's cost of living. In 


many cases It is then in that 
person’s interest to push for 
inflation. 

For easy arithmetic, say a 
man’s gross wages are ¥100 a 
week; PAYG is ¥10; and he is 
spending ¥40 in paying off a 
mortgage. That leaves him ¥50 
to Hve on. 

Now assume a 10 per cent 
Increase in the CPI and also in 
gross wages. A 10 per cent 
increase in gross wages will 
give an 8 per cent increase in 
take-home pay, say. The new 
position is that our 
hypothetical case has a take- 
home pay of ¥97 and after 
paying $40 in mortgage 
repayments, he now has $57 to 
live on, that is, to compensate 
fora lOpercent increase In the 
cost of living, he has a 14 per 
cent increase in the sum 
remaining after taxes and 
fixed expenses are deducted. 

The argument can be 
generalised as follows: If there 
is a p per cent Increase in the 
cost of living and a man's 
wages are increased by p per 
cent, take-home pay will in¬ 
crease by a smaller per¬ 
centage, say q per cent. 

If a man’s fixed expenses 
are greater than the fraction 
(p-q) p of take-home pay, he 


ylr 


LETTERS 


will gain in purchasing power 
from a p per cent increase in 
gross wages to compensate for 
a p per cent increase in those 
costs that are not fixed. 

This note haB not gone fully 
into the problem, but it has 
drawn attention to a facet 
almost universally ignored. 
Instead of appealing to 
workers to fight inflation when 
inflation is often manifestly to 
their advantage, we should try 
to make fixed expenses so low 
that they would have some 
incentive to better themselves 
financially by reducing prices 
instead of raising them. 

C T Reid 
Papatoetoe. 


Chapman 

disengages 

So you don't know how to 
take George Chapman’s 
dominion council speech! As a 
sheep strayed from the fold of 
National doctrine some of us 
never left? Or a strayed 
python — remembering his 
ferocious attacks on 
"dissidents" during the 
general election? 

Chapman's dominion council 
speech recapitulated almost 
word for word objects 7 to 9 of 
the NZ National Party which, 
for the sake of those who still 
can’t get their copies of rule 
books, I shall repeat: "To 
encourage the growth of 
private enterprise with 
healthy competition and to 
promote Individual owner¬ 
ship...to encourage individual 
effort and initiative, thrift, 
self-reliance and ef¬ 
ficiency...to encourage the 
sound economic growth of the 
nation.” 

But what about object ll on 
the rule of law —■ a main bone 
of contention in the election 
and cause of numerous elec¬ 
torate splits? 

Or object 3 on "freedom, 
tolerance and justice”, which 
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• -'ijmfl'M-i "y.aifc '" Next, Monocoustic panels 

< practical, technical benefits. As a 


fe-U, 


We'd like to clear the air. With 
some uncluttered statements 
about celling design. 

About what to expect from AHI 
Fibreglass Monocoustic celling 
panels. What benefits they 
provide. How to take advantage of- 
inherent design features. 

First, the creative, aesthetic 
aspect. Monocoustic panels are 
manufactured In a range of sizes 
up to 3000 x 1200 mm - made 
possible by the dimensional 
stability of fibreglass. 

The variety permits a high 
degree of structural versatility, 
favours the creation of 
harmonious celling designs. With 
fewer exposed grid members. 

The same strength from 
dimensional stability also prevents 
installed panels from sagging. 

Monocoustic panels present a 
bright, clean face to the room. 
Attractive, textured vinyl finishes 
that give good light reflection 
lASTM C523 - 75 per cent 
reflection). 

Reduce heat loss, noise 
■ transference - even tax. 

Next, Monocoustic panels 
practical, technical benefits. As an 
insulator, the firm boards of resin 
bonded glass fibres display 
remarkable thermal resistance. 

Panels 65 mm thick provide an 
R value « 1.912 m 2 •C/W min. 

A VITALLY IMPORTANT 
FACTOR IN MINIMISING ENERGY 
COSTS. Proof of efficiency. The 
whole cost of installing thermal 
insulation material In commercial 
and industrial premises Is tax 
dsductible. AHI 'Fibreglass 
Monocoustic Celling Panels 
qualify for that rebate. 

They also Insulate against noise, 
having a range of NRC values 
between .51 and .85. Natural 
acoustic properties dampen sound 
within a room. Improving 
everybody’s concentration. 


Light, safe, easy 

Light weight is one of a number 
of other useful benefits. NZS4203 
controls seismic bracing standards 
for suspended ceilings. AHI 
Monocoustic panelling is one of 
the lightest systems available. 

Therefore also one of the safest. 

One of the fastest and cheapest 
to install. Its light weight requires 
no expensive bracing. 

Monocoustic panels 65 mm thick 
weigh 2.34 kg per M z . 

In fire safety terms, the product 
has bBen tested according to 
AS1530, Part 3 requirements. 
Monocoustic ceilings will neither 
support combustion nor help a 
fire spread. 

Fix and forget 

Finally, some points about 
maintenance. Monocoustic panels 
won’t ever rot, go mouldy In 
damp conditions or support 
bacterial or fungal growth. Nor 
does moisture affect their stability. 

If the need ever arises, nBW 
sections are easily cut and fitted. 
Fibreglass cuts and shapes quickly 
to go around ducts and fittings. 
One of thB advantages that helps 
make the original installation fast 
and cheap. 

Only a damp cloth and soapy 
water will ever be needed to 
maintain the bright vinyl surface. 
The sort of 'fit-it-and-fbrgot-it' 
ceiling that building owners 
normally only dream about. 
Because tenant call-backs can be 
e nightmare. 

Fibreglass Monocoustic 
Calling Panel*. 

A down-to-earth system for an 
up-tn-the-alr requirement 

Mbi M onocoustic ~1 

. AWFinwaiABs““ *7 . • -- 1 
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to those who still find them¬ 
selves outside the parly has b 
somewhat wry note? 

It is worth remembering 
that the call to the party 
leadership to return to the 
principles for which the 
National Party was founded 
was first made last July by the 
so-called "rebels" of the 
Alhany Petition Group. It was 
echoed In East Coast Bays, 
Pnkurangn. Tamuki, Wallace 

and elsewhere and repented on 
election night hy Sir John 
Marshall. 

Mr Chapman’s restatement 
of a restatement contains the 
confession of n man who lias 
disengnged himself from the 
wreck of an express train 
going in the opposite direction 
in time to catch ihe lust bus 
home. We hope that hy saying 
he is "going to grapple with the 
real issues of Ihe day" he 
means what he says. 

Ned ilaliburton 
Publicity Officer 
Association for the 
Survival of Enterprise 
In New Zealand 


Monetary 

riddles 

I REFER to the article in NBR 
May 2 of Air New Zealand's Mr 
Beresford's answer to the 
profitability of the airline's 
international operations. 

His method of using charts 
and monetary riddles is 
characteristic of a Govern¬ 
ment department when (heir 
empire is threatened. 

The hierarchy of Air New 
Zealand, along with Civil 
Aviation and Trans|xirl have 
been able lo wield tremendous 
power with little regard In 
evaluation, and with (lie help 
of its client Tourist and 
Publicity divisiun, to compile 
mid release Information on 
passenger loadings ele 
suitable for their own needs, In 
politicians, nirphrt authorities 
mid the public. t'orisi-qui'nily 
the nirline has gained 
tremendous Govern men t 
funding for costly aircraft and 
airport development. 

Mr Bcresford claims that 
Ihe iiiternatioiinl arm of the 
airline earns foreign exchange 
when In fact it is rcsixniHihle 
for over imlf of the invisibles 
deficit caused hy New 
Zealanders travelling abroad 
and Iiiih serious coiisequenccs 
to the economy of Now 
Zealand. 

"Boeings" use litres of 
fuol on trunk routes which In 
more than the Silver Fern uses 
mid when Air New Zealand 
says its Internal and overseas 
IhjrI revenue is earned during 
scliool holidays, surely wc 
mast usk ourselves, can wo 
keep on using aviation for 
luxury travel? llow much can 
the shareholder, which is the 
taxpayer endure when even 
ihe big airlines of the world ore 
fighting for survival? Com¬ 
petition will get tougher as the 
cost of fuel becomes 
prohibitive combined with 
staff demands and less 
Government funding. And 
when Air New Zealand really 
caters for New Zealanders on 
long hauls and provides 
champagne breakfast and can 
have a comfortable bed across 
the empty seats surely we 
must look at aviation as a 
whole and decide our 
priorities. 

T, Davla 
Wellington 

Who needs 
enemies? 

THE spokesman on women 
has no comment to make on 
the abortion issue. 

; With a friend like Mr McUy 
i op their side — our girls 
1 certainly, don’t need , any 
! ■eAcmies i ; \ 

- Jamea H, Bridges 

. >, , East Coast Bay? 

- - ..... Auckland 


Electricity; 
political p a , 

YOUR staff writej t 
Berryman, huswife, 
good article In 
issue about the J 

electricity ge ^ 
capacity, bm be is 
n attributing the 

Tor the over-estlnufa 
demand to the Nayg 
Electricity Departs 

Asa member for lo* 
the committee to 
requirements, on 3 
estimates the co J 
programme h d 

I do have factual u 
ledge of the posBaf 
committee coiuprlajj 
general manager dtks 
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by Peter Isaac 

PLASTICS Institute of New 
: Zealand conference delegates 
gre expected to spend a lot of 
discussion time worrying 
about the supply problem. 

Over the last six months the 
pices of whole ranges of raw 
materials have more than 
.doubled. High impact 
polystyrene that sold for ¥850 
a tonne this time last year, 

: ^ sells for ¥1500 Lo $1600. 
■, polyethylene which sold for 
$850 - $700 Is now closer to 
$1500. 

The industry knew that 
; feedstock prices were going to 
•• rise several years ago. The 
" boge demand for a lead 
substitute for petrol used in the 
“ United States had long made 

■ ibis evident. 

Something like 30 million 
•! tonnes of additional aromatics 
'■ has been diverted to the United 
. Slates and thrown plastics 
• Industry planning out. 

. A ship carrying benzene 
[ from the United SLates to 
Rotterdam was recently 
' turned back outside 
r Rotterdam because of the 
huge jump in benzene prices in 
; a matter of weeks. 

The United States anti- 
I pollution measures would have 
| created a substantial increase 
[ fei prices anyway., But nobody 
i bargained for the revolution in 

■ Iran which threw a further 
strain on supplies. 

While the Industry can 
! discuss Ihe problem, there is 
! bilk that can be done in New 
; Zealand. Even the question of 
local processing does not arise 


m ....... 
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NZ PLASTICS 


because the shortage is in the 
basic feedstock. 

Members will be questioning 
supply house representatives 
very closely however. In a bid 
lo find out what the future 
holds. Though the supply 
houses are not likely to be able 
to offer anything very firm, 
there is some doubt now about 
just how valid are contracts. 
Some supply houses are 
warning clients not to plan too 
definitely against firm 
contracts — (he supply may 
just not be there. 

The conference has never 
before had quite so much to 
discuss. Expected topics 
include: 

• Economic forecasts of 
where the plastics industry is 
going in the report of ‘the 
Forward Planning Committee 
chaired by John Mason, 
general manager of Winslone 
Plastics. 


Process control solution 


PROCESS control is one of the 
nost effective ways in which 
the New Zealand plastics in- 
^ “n remain profitable 
spiralling raw 
materials cosls, wages and 
genera, loflatlo,,. Maurice 

M K a i a,d ,he other dfl y- 

McKinlay, who heads 
JSUjtary. said the 
represent^™ C08t leases 

S an emlr6l y "aw 

S r M,S ' ,,8o ^how 

™?SS ? l!ablmi08 

“gar 2 d"E 

K?f te of our industry, 
than ■5 n «i amount 
kid Mi] (h ^to cut costs 

^£j e r higher levo1 of 

S 3 , as 


looped controlled processes 
with particular reference (o 
injection moulding. 

Control theory, hu said, was 
a mathematical abstract 
statement of the process to be 
controlled -~ not the in¬ 
strument or inBtrumentB that 
will aid control. 

To uchieve the desired 
process management, It is 
necessary to choose the 
correct combination of 
variables. 

Desrlbing programming os a 
semi-magical work, McKinley 
noted thnt it had been in use for 
years through cams, relays, 
limit switches. The new aspect 
was electronic setting — the 
setting of selected variables In 
a function dependent 
sequence. That Is to say, the 
function may depend on time, 
pressure, distance. 
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• Import control 

f kw ° P ? ents as the institute 
lobbies Government using the 
employment potential as an 
argument to reduce tariff 
walls. 

• Trade and Industry 
Department industry-wide 
studies which have been 
questioned by institute 
members, who say the plastics 
industry is not an industry in 
illation. It is an integral part 
of a whole range of other 
Industries - such as the 
building and the packaging 
Industry, not to mention the 
toy or kitchenware industry. 

In the past, delegates have 
been doubtful about the overall 
value of these surveys which 
seek to strike a computational 
balance of the industry's worth 
to the nation as a whole, and 
to work out in which way the 
industry is heading. 

• Film manufacturing, 
which is heading 
upwards thanks to an 
increased realisation at many 
levels that only through 
boosting the value of the 
animal carcase through 
selective portioning will New 


be=ss asanas %k 

Douglas ,„d 0 Iln 


Zealand really boost its 
overseas earnings in the short 
and the long-term. 

• Return on investment, 
especially on plant. The 
industry is closely allied with 
the consumer market, and the 
market’s stagnation is 
particularly worrying. Three 
years ago, the industry was 
limbering up for the long 
production runs it needed to 
effect economies when at the 
end of 1977 there was a sudden 
dip in the value of the order 
book. 

• Several supply houses are 
naturally trying to interest the 
industry in a substantial- 
investment in process control 
— but there will be much 
wariness of this type of 
investment while the market 
looks so uncertain. 

•The proposed 
polymerising plant scheduled 


for the Whangarei area may 
come out from cold storage at 
the end of a Government- 
sponsored moratorium. It is 
unlikely that passions will run 
quite so high as when it was 
first discussed several years 
since the ground rules have 
changed. 

• Transport costs — to a 
very large extent the 
Industry's export market has 
been built up through 
reasonably priced air freight 
commodity rates. There are 
strong inklings that these 
freight rates could head 
skyward. By the same token, 
the industry is worried about 
roHd transport rates, and they 
will be listening to Road 
Transport Association 
president Bob Martin very 
carefully during the speaking 
sessions. 

• The Industry will be 


carefully presenting its actual 
contribution to the nation’s 
export drive separating out the 
actual returns from the 
imported content. So far, 
indications are promising that 
the industry will reveal 
greatly enhanced figures. 
More Important perhaps, it 
will demonstrate just how 
technology has improved in Its 
exports ensuring long-term 
marketing and stability. 

• How indirect exporters 
can participate in the 
Government’s high priority 
export scheme. There has 
been much discussion over this 
in the past — and no clear 
guidelines have emerged as to 
how the film makers and rigid 
container makers, for 
example, can benefit from 
their vital contribution to 
exports. 

This conference will 
probably see a much greater 
demand than before for a 
unified approach to market 
problems, and there seems to 
be considerable opportunity 
for obtaining group action on 
raw materials supply — surely 
the big problem right now. 


Ailed Chemical is an international 
company, offering a very wide 


free. 


They have the very slim 
man here, to help. 


The slender, pipe smoking gentleman 
from Allied is on hand, ready to 
help oul wilh any problems you may ■ 
have Recognized as Ihe "full botiie 
on AN red products he can pul you 
righ'l. on such diverse-materials as 
Capron Nylon moulding compound. 
Halar. a melt processable Fluoro 
Polymer. A-C Polyethylene and 
Copolymers. Then there's Paxon. 
a high density Polyethylene that has ■ 
shaped So many, successful products.. 
These materials have of. course..the. 
well, known Allied;spead qri delivery '.. 
t Travelling about 1 the country Ije ijs 
always ready, lo disgusb technicalities 
(or simply to pass the time ol-.day) ■ 
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; j ; ;'y=! ' P.o;BoVas-'las't Auekiaod'Vfost 













22 - NATIONAL BUSINESS REVIEW, MAY 23,1979 


Wine moves 
to film bags 

AC1 Liquitainers, the 
Australian sister of the AH! 
Liquitainer operation has 
secured "substantial” wine 
cask orders from Wynn 
Winegrowers Ply Ltd, the 
largest producer of casked 
wines in Australia. 

Analysis of recent wine sales 
in Australia show that wines 
packed in winecasks now 
account for 40 per cent of ail 
table wines. 

The ACI development, which 
will be used in New Zealand, 
produced a bag consisting of a 
free inner layer of film to 
contain the wine plus a new 
three-layar laminate which 
includes a metallised film. The 
bag significantly extends the 
shelf life of the wine. 

Closures open 
new growth 

CLOSURES — the caps and 
seals on bottles — have now 
become one of the fastest 
growing areas of the plastics 
industry, and is being 
sustained In spite of the recent 


consumer market downturn. 

AHI Closures, for example, 
one of the biggest manufac¬ 
turers has staff working two 
shifts a day, six days a week to 
meet demand. 

Since 1974, AHI Closures has 
supplied three million closures 
to one customer alone. Mid- 
dows Taylor Ltd, a 
manufacturer and distributor 
for cosmetic houses. The 
biggest of these is Revlon. It 
distributes the Charlie brand 
which is now the market 
leader in New Zealand and 
Australia. 

For AHI, the closures 
market has also drawn In 
valuable export revenue. Last 
year AHI Closure manager 
Jim Stewart visited Sydney 
and found that his company 
was price competitive. 

The AHI breakthrough on 
closures is particularly 
significant for plastics 
processing just because It is so 
specialised. Cosmetic buyers 
are understandably primarily 
concerned with surface ap¬ 
pearance and for a long time It 
was felt that New Zealand was 
uncompetitive in these high 
finish products. It was a 
problem that was compounded 
by lacquer procurement and 
application difficulties. 


NZ heads 
client stakes 

THE Australian plastics 
industry last year exported 
39,491 tonnes valued at $21.6 
million with New Zealand 
being its biggest single client. 

New Zealand bought 14,770 
tonnes valued at $9.73 million. 
Following in the customer 
ranks were Indonesia at 6653 
tonnes valued at $2.87 million, 
the Philippines with 6455 
tonnes at $2.87 million, 
Malaysia with 3650 tonnes at 
$1.41 million and Thailand with 
3060 tonnes $1.30 million. 

This means that New 
Zealand received in 1977-78 37 
per cent of the tannage and 45 
per cent of the value. 

This was down on the 1976-77 
figure of 50 per cent of the total 
exports. 

Plastic use 
increases 

PLASTICS consumption in 
Australia increased by an 
estimated 7.2 per cent last 
year. This gives Australia a 
per capita consumption of 


almost 50 kilos per head of 
population. 

The figures presented in Ihc 
recent analysis by the Plastics 
Institute of Australia cover 
consumption of products from 
both locally produced nnd 
imported material. 

Auto firms 
hesitate 

THERE still appears to he 
severe limitations on New 
Zealand plastics firms 
participating to nny 
substantial degree in 
supplying motor vehicle 
manufacturers. 

President of the Motor 
Vehicle Manufacturers 
Association, Denform Mc¬ 
Donald, noted that the main 
scape was in style features 
such as grilles, bumpers, 
instrument panels — yet it was 
these features that were most 
likely to be changed regularly, 
perhaps every 12 months. 

"There is a huge restraint on 
New Zealand manufacture 
because of the total volume 
being so small.” 

In spite of research on 
plastics for skin pannelling — 
such as doors — McDonald 
said that he had not detected 


LIFE LINE! 


In this breathtaking mountain rescue 
situation two lives depend on a thin wire 
cable. We also depend on cable In our 
day to day lives. Telephone cable is the 
vital link between us and emergency 
services such as Police, Fire and 
Ambulance. Telephone cable carries the 
bad news — and the good news. 


Cable plays an important part too in our 
Radio and Television services, in manu 
lacturing and the distribution of goods. 
It's reassuring to know that Austral 
Standard Cables is on the job: producing 
millions of Kilometres of totally reliable 
Cable and Wire each year. Our lives 
depend on it! 
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Austral Standard fi 
Cables Pty Ltd I * 


P.O. Box 16-062. ™ 
Hornby, Christchurch 
Telephone 497-109 


any overseas trend that 
pointed inward plastics. 

McDonald also sounded an 
nininniis note when lie said 
that tin* autu industry world 
wide was worried about tin* 
"cost escalation” of plastics. 

"It is becoming much easier 
now to forecast steel prices,” 
he said. 

Loaf wraps 
turn to bins 

INDUSTRIAL nccmintiuit Ken 
Chandler of Hamilton hus 
devised nnd manufactured □ 
product that should appeal to 
housewives, and recyclers. 

His conical shaped kitchen 
tidy is equipped to lake the 
plastic bread louf wraps that 
always end up in the rubbish 
bin. 

But Chandler’s invention 
will give bread wrappers a role 
as bin liner after their 
usefulness ns bread wrapper is 
over. 

Specialised Plastics Ltd 
have injection moulded 15,000 
of the "Loafa" tidies and these 
are being distributed by 
bakeries north of Taupo. 

The Loafas will be 
distributed along with the 
bread. Wherever bread will be 
bought — a Loafa can be 
purchased too. 

The low cost bench top 
container for kitchen rubbisli 
will retail for $3.96 

The export market beckons 
as well. Chandler has sent a 
sample to the United States 
department store chain of J C 
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'tuning now he MrLT 
develop th e 

Chandler said he w!!! 
trying to find a way 
0 ! nake use of ft 
lonf wrappers 
course, are 
nwav — though IheyW? 
used for sandwicha^ 

“The New Zealand foj 
representatives are 
hot the Loafa wIlTS' 
Homely well 
stresses Chandler. ^ j 

Plant recycle! 
plastic scraps | 

JOHN Dickinson, mto 
director of the DlW \ 
Manufacturing Co of Peto 
lias perfected a total rspv 
technique to provide the m 
materials for his conpai 
production of Chrlifu 
decoration balls. 

The balls are made 
from scraps supplied fee 
Calvert Plastics of Sita 
Valley. The scraps a 
reground at Dibro, tine 
jeetion-moutded into m.s 
hemispheres at the tan 
From there, the balls u 
vacuum coated in Ditso'sla 
152cm vacuum treUna 
plants, which are annul b 
largest in Australasia. 

The two vacuum ctfq 
units have meant that En 
cun produce a wide nngtri 
toys and decoration lb 
sparkle as if they weremidtf 
metal. 


cean ranch waits for salmon to struggle home 

iy John Draper unpredictahle nature of mo5t , 8land Salmnn -__ __ 00 


Bakelite 

thermosets for injection, 
transfer and compression 
moulding ^ 


t. by John Draper 

iPROBLEM: If one million 
ffcagriings are released into a 
5 Island river how many 
ion will return three years 
later? 

i Noone knows. 

International chemical 
gimt id and Watties have 
formed a five-year joint 
rtnture to find out. 

' Nearly three years later 
ihey are none the wiser. Bui on 
their research and that by 
ftkaka farmer Clive Barker 
and the Ministry of 
Agriculture and Fisheries, 
bangs a future export 
Wastry. 

They have released nearly 
Kifi million fingerlings in the 
list three years to test the 
viability of salmon ranching. 
Quinriat salmon, introduced 
bio South Island waters from 
{forth America in 1901 have 
tea coming back ever since 
: guided by a unique homing 
i inline! which scientists 
: inspect is geographical, 

: Med to an acutely chemical 
! ndllve nose. 

! But commercial tests so far 
| have been disappointing. 

I Only two returning salmon 
bom a release of 150,000 
fingerlings by ICl-Watlies into 
the Waitaki river in 1976 have 
been caught. 

From a similar release at 
fttoka Barker has also only 
two returning fish. 

No one is discouraged yet. 
Hi* returning fish were two- 
yar-olds while the main crop 
is not expected for another 
■ year. 

And both groups are still 
straggling on the early climb 
“P the learning curve. 

The variable and 


unpredictable nature of most 
east coast rivers is partly to 
blame. Their changing courses 
along braided beds switch 
from a placid trickle to a 
raging torrent as weather and 
hydro power needs dictate. 

Young fish are bought from 
the Ministry of Agriculture 
and Fisheries hatchery at 
Silverstream on the 

Waimakariri River near 
Christchurch. 

Because salmon are still 
classed as a naturalised game 
fish, allocations for 

commercial and sporting use 
are at present controlled by 
the South Island Ac¬ 
climatisation Societies 
Council using delegated 
powers from the ministry. 

Regulations were drafted 
two years Rgo .giving the 
Fisheries Minister power to 
authorise the operation of 
hatcheries by commercial 
organisations. 

A fully licensed industry in 
the usual kiwi style will be 
established by the regulations, 
which have yet to be passed by 
the executive council. 

Acclimatisation soc¬ 
ieties are not objecting to 
salmon ranching except where 
good trout streams might be 
affected. 

But they are firmly opposed 
to pan-size salmon being 
raised as Barker has been 
doing at Bubbling Springs near 
Tnkaka for the last two years. 

Pan-size salmon rearing is 
only one small leap awny from 
trout farming, which the 
acclimatisation societies 
fervently oppose. 

The full South Island cnuiicil 
has now overruled its 
subcommittee, the South I 


Shipping magnate 
undercuts cartel 
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BAKELITE 46 — for injection moulding . 
gives the following advantages: □ 
cycle times; □ increased output fronMne 
same number of Impressions; □ minjrjf...; 
finishing operations; □ excellent quality 

IMMEDIATE SUPPLIES AVAILABLE " . ) 

EX STOCK. AUCKLAND, CHRISTCHURCH- . , 

' • ' ' .» i : * r 

Manufactured by . '. ;. 

BAKELITE UK LIMITED 

Birmingham, England, ’ * 

Sole agents for New Zealand; 

JOSEPH NATHAN & C0 LTD 

Branches; Main centres v, \ 
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Sailings will be every three 
wcekB. Each ship can carry 600 
containers. 

The ships have a limited 
capacity for refrigerated 
containers. 

The ABC service has been 
operating in Australia since 
late last year. There, they 
pulled off an unprecedented 
coup securing 1200 container- 
loads of wool from the 
Australian Wool Corporation 
— thus breaking the con¬ 
ference’s long standing hold on 
the wool trade. 

Australian wool exporters 
got a 23 per cent reduction In 
their freight rates from ABC, 
Rosenfeld Bald. 

New Zealand wool exporters , 
have been prohibited from 
going outside the conference 
on the USA or European trades 
by the New Zealand Wool 
Board when non-conference 
lines offered freight reductions’: 
in the pa9t. 

The Dairy Board should be 
an easier nut to crack. The 
Dairy Board, unlike the Wool 
and Meat Boards, shops 
around for the best freight 
rateB going and Is not averse 
to shipping dry cargoes non- 
conference when the rates are 
right. 

ABC has been operating in 
Australia for less than a year, 
and Rosenfeld estimated that 
his line bad only 5 per cent of 
the trade, 

But the net effect of ABC's 
non-conference : competition 
had been a reduction in freight: 
rates to and from Australia of' 
20 per. cent. 

•This sort of talk .found,: 
■receptive ears 'among the 
manufacturing - importers,;'. 
»nany of Whom are finding., 
theirgoodapricedout pf.worla' 
mar kite by the high freight: 
Tates charged: by the fcfutejs.- 


Isiand Salmon Committee 
which originally gave Barker 
permission to raise pan-sized 
fish in ponds. 

Council president Colin 
Macnab describes Baker's 
operation as "the thin end of 
the wedge". 

“It is an extremely 
dangerous precedent. The 
early settlers who brought 
salmon and trout to New 
Zealand were determined not 
to Introduce the restrictive 
practices in Britain where 
water rights and access are 
the preserve of the rich". 

Pan-size salmon, raised in 
ponds are already being sold 
by Barker to the restaurant 
trade in Auckland and Nelson. 

Fisheries Minister Duncan 
MacIntyre has invited Macnab 
to Wellington for talks in a bid 
to allow pan-size rearing to 
continue, if only for a few 
years to offset the cost of 
establishing the intended 
ocean ranching. 

MacIntyre has long been a 
supporter of salmon farming 
but political pressure has 
Hlmost stalled progress so far. 

Acclimatisation societies 


are rich with well connected 
National Party supporters who 
have little difficulty in making 
sure their message reaches 
the right ears. 

In the interim IC1 -Watties 
have been given approval by 
societies to catch their own 
spawning salmon this year, 
strip the eggs and raise them 
in a hatchery on the banks of 
the Ciutha. 

In the wild, a tiny 
percentage survive. In the 
hatcheries more than 90 per 
cent hatch and live to he 
released. 

Salmon grow rapidly at sea 
turning from 15 centimetre 
tiddlers into 10 kilogram fish 
which return to their birth 
place to breed in two to five 
years. 

The ocean ranchers are 
hoping for a minimum '4 a per 
cent return and more 
optimistically for a 2 or 3 per 
cent harvest to make the 
project commercially viable. 

ICI-Watties will be 
reviewing their agreement 
and the future prospects of 
salmon farming in another two 
years. 


Neither company foresees 
the project becoming 
commercial for another five 
years yet. 

New Zealand Is one of the 
few countries suited 
geographically to salmon 
farming. Japan has already 
invested millions of dollars to 
test the waters of Chilean 
Tierra del Fuego. 

In Norway, where one New 
Zealand marine biologist has 
already been hooked by 
private enterprise, salmon are 
reared in pens moored in the 
fiords. 

Losses are less but the 
feeding costs are high and 
disease potentially more 
prevalent. 

New Zealand’s fiords have 
not been seriously considered 
though they could be turned 
into enormous fish ponds with 
booms across the entrance to 
keep salmon in and predators 
out. 

Ocean ranching, saves enor- 
mouse feeding bills and invest- 
Hient in specialised 
equipment, though the salmon 
are beyond control for several 
years. In New Zealand it also 


has the advantage of being 
unopposed by the 

acclimatisation societies. 

Marketing tests have 
already been carried out with 
wild salmon sent to the 
potential markets, Japan, 
North America and Europe. 

Returns are promising. One 
Japanese supermarket has 
already approached both ICI- 
Watties and Barker trying to 
buy large quantities which 
neither can yet supply. 

Salmon is a luxury product 
selling at up to $16 a kilo 
overseas. 

At home the potential is 
enormous. The hotel and 
restaurant trade is virtually 
untouched though salmon are 
being passed in at many a 
hotel back door for $40 each. 

American and European 
housewives buy 20 times as 
much salmon in cans or as 
paste or even in smoked form 
than their New Zealand 
cousins do. 

A multi-million dollar 
industry is waiting for a few 
salmon io knock on the right 
door as they struggle back to 
iheir birthplace. 
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Delrln’* lets you match the resin to the Job 


Each year product requirements seem to be more 
demanding than the year before. That's why "Delrin" 
acetal homopolymer resin Is your best choice when 
your application suggests an acetal. With "Delrin" you 
get a range of standard and special-purpose composi¬ 
tions that lets you qiosaly match the acetpi to the design 
requfreipents/Fof epcampla.,i\. /•. 

IF YOUR APPLICATION NEEDS... 

Lubricity There’s "Delrin” 500 — a general-purpose 1 
acetal with 4 level of lubricity that’s satisfactory for 
many applications. For the 1 ultimate in low wear,-‘low 1 
friction perfdrmanqe, choose;premium "pelrln" AF,. 
For. excellent lubricity qt more.moderate cost specify 
"belrln’V600 CL. t' : i ■ 


PLASTICS DEPARTMENT : , 

NEILL, CROPPER & CO. LTD 


Toughness/Processlbllity The toughest acetal — with¬ 
out exception — is "Delrin" 100. For outstanding 
proce8sibility, molders find that "Delrin" 900 fills mu Ill- 
cavity molds and complex parts with ease. 

Stiffness Glass-filled "Delrin!’ 570 offers exceptional 
stiffness, but afLstpqdard compositions of "Delrin" 
: nevd-gpod«i|/fnei)(8. .>. . ; > 

Productivity In "Deirin" 8010 and 8020, you have two 
high-performance acetal resins with outstanding fast 
cycling characteristics. 

.This wide ilne of “Deirin" compos (Ilona, backed by. 
the technical expertise of the DuPont Company, offers 
ypu the right composition for the right job. And this 
adds up to maximum profitability. Why not let ,your 
local distributor of DuPont Engineering Piastres help 
you make the right phtiicS? Today I 
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